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Net borrowings and leverage

Leverage is a measure of a company’s level of 
indebtedness, calculated as the ratio between net 
borrowings which is calculated by excluding cash and 
cash equivalents and certain very liquid assets from 
financial debt and shareholders’ equity, including 

minority interests. Management makes use of leverage 
in order to assess the soundness and efficiency of the 
Group balance sheet in terms of optimal mix between 
net borrowings and net equity, and to carry out 
benchmark analysis with industry standards.

(€ million)
December 

31, 2008
June

30, 2009 Change
Total debt 20,837 19,873 (964)

Short-term debt 6,908 5,682 (1,226)
Long-term debt 13,929 14,191 262

Cash and cash equivalents (1,939) (1,340) 599
Securities held for non-operating purposes (185) (107) 78
Financing receivables for non-operating purposes (337) (71) 266
Net borrowings 18,376 18,355 (21)
Shareholders’ equity including minority interest 48,510 50,209 1,699
Leverage 0.38 0.37 (0.01)

Net borrowings at June 30, 2009 amounted to
€18,355 million, a decrease of €21 million from 
December 31, 2008.

Total debt amounted to €19,873 million, of which 
€5,682 million were short-term (including the portion of 

long-term debt due within 12 months for €1,208
million) and €14,191 million were long-term.

Ratio of net borrowings to shareholders equity including 
minority interest – leverage – decreased to 0.37at June 
30, 2009 from 0.38 as of December 31, 2008.

Comprehensive income
	 First Half

(€ million) 	 2008 2009

Net profit (loss) 7,227 3,150
Other items of comprehensive income:

Foreign currency translation differences (1,312) (443)
Change in the fair value of available-for-sale securities 2  
Change in the fair value of cash flow hedge derivatives (2,890) (465)
Share of “ Other comprehensive income” on equity-accounted entities  2
Taxation 1,139 191

Other comprehensive income (3,061) (715)
Total comprehensive income 4,166 2,435
Attributable to: 
     - Eni 3,713 2,035
	 - Minority interest 453 400
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Changes in shareholders’ equity

(€ million)

Shareholders’ equity at December 31, 2008  48,510 
Total comprehensive income 2,435  
Dividends paid to Eni shareholders (2,355)  
Dividends paid by consolidated subsidiaries to minorities (258)  
Acquisition of Distrigas minorities (1,146)  
Cancellation of Distrigas put option 1,495  
Share capital increase subscribed by Snam Rete Gas minorities 1,542  
Other changes (14)  

Total changes  1,699 
Shareholders’ equity at June 30, 2009  50,209 
Attributable to:   
     - Eni  46,684 
     - Minority Interest  3,525 

The Group’s equity including minorities increased 
by €1,699 million to €50,209 million, reflecting: (i) 
comprehensive income for the period (€2,435 million); 
(ii) closing of the mandatory public takeover bid on the 
minorities of Distrigas which determined an increase 
in shareholders’ equity due to the cancellation of the 
put option awarded to Publigaz SCRL in 2008 (€1,495 
million); (iii) the Snam Rete Gas’ share capital increase 
subscribed by minorities for €1,542 million. These 
increases were offset by the payment of the balance 
dividend for fiscal year 2008 to Eni shareholders (€2,355 

million) as well as dividend payment from certain 
consolidated subsidiaries to minorities (€258 million 
mainly relating to Saipem and Snam Rete Gas), the 
elimination of the book value, including their respective 
share of profit for the period, of the Distrigas minorities 
who tendered their shares to the public offer (€1,146 
million) and other negative changes (approximately 
€700 million net of the related tax effects) associated 
with currency translation differences and losses on fair 
value evaluation of certain cash flow hedges taken to 
reserve.
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Summarized Group Cash Flow Statement
and change in net borrowings

Eni’s summarized group cash flow statement derives 
from the statutory statement of cash flows. It enables 
investors to understand the link existing between 
changes in cash and cash equivalents (deriving 
from the statutory cash flows statement) and in net 
borrowings (deriving from the summarized cash 
flow statement) that occurred from the beginning of 
period to the end of period. The measure enabling 
such a link is represented by the free cash flow which 
is the cash in excess of capital expenditure needs. 
Starting from free cash flow it is possible to determine 
either: (i) changes in cash and cash equivalents for 

the period by adding/deducting cash flows relating to 
financing debts/receivables (issuance/repayment of 
debt and receivables related to financing activities), 
shareholders’ equity (dividends paid, net repurchase of 
own shares, capital issuance) and the effect of changes 
in consolidation and of exchange rate differences; (ii) 
changes in net borrowings for the period by adding/
deducting cash flows relating to shareholders’ equity 
and the effect of changes in consolidation and of 
exchange rate differences. The free cash flow is a
non-GAAP measure of financial performance.

Summarized Group Cash Flow Statement (a)

First Half
(€ million) 2008 2009 Change

Net profit 7,227 3,150 (4,077)
Adjustments to reconcile to cash generated from operating
profit before changes in working capital:    
- amortization and depreciation and other non monetary items 3,874 3,956 82
- net gains on disposal of assets (207) (165) 42
- dividends, interest, taxes and other changes 5,262 3,197 (2,065)
Net cash generated from operating profit before changes in working capital 16,156 10,138 (6,018)
Changes in working capital related to operations (1,150) 2,038 3,188
Dividends received, taxes paid, interest (paid) received during the period (5,056) (4,555) 501
Net cash provided by operating activities 9,950 7,621 (2,329)
Capital expenditures (6,759) (6,844) (85)
Investments and purchase of consolidated subsidiaries and businesses (1,949) (2,214) (265)
Disposals 473 3,275 2,802
Other cash flow related to capital expenditures, investments and disposals 581 (513) (1,094)
Free cash flow 2,296 1,325 (971)
Borrowings (repayment) of debt related to financing activities (1,829) 470 2,299
Changes in short and long-term financial debt 2,110 (1,323) (3,433)
Dividends paid and changes in minority interests and reserves (3,158) (1,071) 2,087
Effect of changes in consolidation and exchange differences (15)  15
NET CASH FLOW FOR THE PERIOD (596) (599) (3)

Change in net borrowings
First Half

(€ million) 2008 2009 Change
Free cash flow 2,296 1,325 (971)
Net borrowings of acquired companies    
Net borrowings of divested companies    
Exchange differences on net borrowings and other changes 624 (233) (857)
Dividends paid and changes in minority interests and reserves (3,158) (1,071) 2,087
CHANGE IN NET BORROWINGS (238) 21 259

(a) For a reconciliation to the statutory statement of cash flow see the paragraph “Reconciliation of Summarized Group Balance Sheet and Statement of Cash Flows
statement to statutory schemes”.
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Main cash inflows for the first half of 2009 were: (i) net 
cash provided by operating activities (€7,621 million); 
(ii) cash proceeds of €3,070 million associated with the 
divestment of a 20% interest in Gazprom Neft following 
exercise of a call option agreement by Gazprom, plus the 
collection of the dividend for fiscal year 2008 by same 
Gazprom Neft for €91 million; (iii) the subscription by 
Snam Rete Gas minorities of a share capital increase 
amounting to €1,542 million; (iv) cash proceeds of €205 
million mainly associated with the divestment of certain 
non strategic assets in the Exploration & Production 
division, following 2008 agreements signed with Suez.
These funds were used to meet cash requirements 
associated with: (i) capital expenditures of €6,844 

million; (ii) execution of a mandatory takeover bid on 
the Distrigas minorities, including the squeeze-out 
procedure for a total cash consideration of €2,045 
million, (ii) payment of the balance dividend for the 
fiscal year 2008 to Eni shareholders (€2,355 million) as 
well as dividend payment to minorities (€258 million, 
mainly relating to Snam Rete Gas and Saipem). Net 
borrowings decreased by €21 million to €18,355 million 
from December 31, 2008.

Disposals related mainly to the divestment of certain 
exploration and production assets as part of the 
agreements signed with Suez in 2008.

Capital expenditures
First Half

2008 (€ million) 2008 2009 Change % Ch.
9,281 Exploration & Production 4,364 4,907 543 12.4 
2,058 Gas & Power 969 751 (218) (22.5)

965 Refining & Marketing 350 217 (133) (38.0)
212 Petrochemicals 68 45 (23) (33.8)

2,027 Engineering & Construction 977 888 (89) (9.1)
52 Other activities 14 14   
95 Corporate and financial companies 36 22 (14) (38.9)

(128) Impact of unrealized profit in inventory (19)  19  
14,562 6,759 6,844 85 1.3 

In the first half of 2009 capital expenditures amounted 
to €6,844 million (€6,759 million in the first half 2008), 
of which 86% related to Exploration & Production, 
Gas & Power and Refining & Marketing divisions and 
concerned mainly:
-	 Development activities (€3,651 million) deployed 

mainly in Kazakhstan, Egypt, Congo, the United States, 
Italy and Angola;

-	 Exploratory projects (€732 million) of which 96% 
was spent outside Italy, primarily in Libya, the United 
States, Egypt, and Indonesia;

-	 The purchase of proved and unproved properties for 
€477 million related mainly to gas assets purchased 
from Quicksilver Resources Inc and to the extension 
of mineral rights in Egypt following the agreement 
signed in May 2009;

-	 Development and upgrading of Eni’s natural gas 
transport network in Italy (€400 million) and distribution 
network (€144 million), as well as development and 
increase of storage capacity (€132 million);

-	 Projects aimed at improving the conversion capacity 
and flexibility of refineries (€135 million), as well as 
building and upgrading service stations in Italy and 
outside Italy (€65 million);

-	U pgrading of the fleet used in the Engineering & 
Construction division (€888 million).

Investments and purchase of consolidated subsidiaries 
and businesses (€2,214 million) mainly related to the 
completion of the Distrigas acquisition.
Disposals (€3,275 million) mainly related to the 
divestment of a 20% interest in Gazprom Neft following 
exercise on April 7, 2009 of the call option by Gazprom 
(€3,070 million). The exercise price of the call option 
is equal to the bid price ($3.7 billion) as adjusted by 
subtracting dividends distributed and adding the 
contractual yearly remuneration of 9.4% on the capital 
employed and financing collateral expenses. Other 
disposals related to non strategic oil & gas properties 
following agreements signed with Suez for a cash 
consideration of €160 million.
Dividends paid and changes in minority interests and 
reserves amounting to €  1,071 million mainly related 
to the payment of the balance dividend for the fiscal 
year 2008 to Eni shareholders (€2,355 million) as well 
as dividend payment to minorities (€258 million, mainly 
relating to Snam Rete Gas and Saipem), partly offset by 
the subscription by Snam Rete Gas minorities of a share 
capital increase amounting to €1,542 million. 



58 59

ENI INTERIM CONSOLIDATED REPORT / FINANCIAL REVIEW AND TREND INFORMATION

58 59

Reconciliation of Summarized Group Balance Sheet and Statement
of Cash Flows to statutory schemes

Summarized Group Balance Sheet
(€ million) December 31, 2008 June 30, 2009
Items of Summarized Group Balance Sheet
(where not expressly indicated, the item derives directly
from the statutory scheme)

Notes to the condensed 
consolidated  interim 
financial statements

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

Fixed assets
Property, plant and equipment  59,255  61,199
Other assets     
Inventories - Compulsory stock  1,196  1,607
Intangible assets  7,697  8,365
Equity-accounted investments and other investments  5,881  6,044
Receivables and securities held for operating activities (see note 2 and note 8)  1,219  1,204
Net payables related to capital expenditures, made up of:   (787)  (548)

- Receivables related to capital expenditures/disposals (see note 2)      149  96  
- Receivables related to capital expenditures/disposals (see note 10) 780  783  
- Payables related to capital expenditures (see note 12) (1,716)  (1,427)  
- Payables related to capital expenditures (see note 14)     

Total fixed assets  74,461  77,871
Net working capital     
Inventories  6,082  5,477
Trade receivables (see note 2)  16,444  13,139
Trade payables (see note 12)  (12,590)  (10,634)
Tax payables and provisions for net deferred
tax liabilities, made up of:  (5,323)  (4,345)

- Income tax payables (1,949)  (1,121)  
- Other tax payables (1,660)  (2,165)  
- Deferred tax liabilities (5,784)  (5,303)  
- Other tax liabilities (see note 13) (254)  (76)  
- Current tax assets  170  321  
- Other current tax assets  1,130  939  
- Deferred tax assets  2,912  2,948  
- Other tax assets (see note 10) 112  112  

Provisions  (9,506)  (9,225)
Other current assets and liabilities:     
Equity instruments  2,741   
Other, made up of:  (4,544)  (2,821)

- Securities held for operating purposes (see note 1) 310  282  
- Receivables for operating purposes (see note 2)      402  569  
- Other receivables (see note 2)      4,805  4,764  
- Other (current) assets  1,870  1,898  
- Other receivables and other assets (see note 10) 989  837  
- Advances, other payables (see note 12) (6,209)  (6,256)  
- Other (current) liabilities  (3,863)  (2,234)  
- Other payables and other liabilities (see note 14) (2,848)  (2,681)  

Total net working capital  (6,696)  (8,409)
Provisions for employee post-retirement benefits  (947)  (966)
Net assets held for sale including related
net borrowings, made up of:  68  68

- Assets held for sale 68  68  
CAPITAL EMPLOYED, NET  66,886  68,564
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continued Summarized Group Balance Sheet
(€ million) December 31, 2008 June 30, 2009
Items of Summarized Group Balance Sheet
(where not expressly indicated, the item derives directly
from the statutory scheme)

Notes to the condensed 
consolidated  interim 
financial statements

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

CAPITAL EMPLOYED, NET  66,886   68,564
Shareholders’ equity including minority interest  48,510   50,209
Net borrowings      
Total debt, made up of: 20,837  19,873

- Long term debt 13,929   14,191  
- Current portion of long term debt 549   1,208  
- Short-term financial liabilities 6,359   4,474  

less:      
Cash and cash equivalents  (1,939)   (1,340)
Securities held for non-operating purposes (see note 1) (185)   (107)
Financing receivables for non-operating purposes,
made up of:   (337)  (71)

- Trade receivables held for non-operating purposes (see note 2) (337)   (71)  
Total net borrowings (a)  18,376   18,355
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY  66,886   68,564

(a) For details on net borrowings see also note no. 15  to the consolidated financial statements.
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Summarized Group Cash Flow Statement

First Half 2008 First Half 2009
Items of Summarized Cash Flow Statement
and confluence/reclassification
of items in the statutory scheme
(€ million)

Partial amounts 
from statutory 

scheme

Amounts of  the 
summarized 

Group scheme

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

Net profit  7,227   3,150
Adjustments to reconcile to cash generated from operating profit before
changes in working capital:      
Depreciation, depletion and amortization and other non monetary items  3,874   3,956

- depreciation, depletion and amortization 3,878   4,234  
- net impairments (write-ups) (95)   (376)  
- net changes in provisions 103   83  
- net changes in the provisions for employee benefits (12)   15  

Net gains on disposal of assets  (207)   (165)
Dividends, interest, income taxes and other changes  5,262   3,197

- dividend income (270)   (136)  
- interest income (293)   (268)  
- interest expense 377   296  
- exchange differences (34)   (56)  
- income taxes 5,482   3,361  

Cash generated from operating profit before changes in working capital  16,156   10,138
Changes in working capital related to operations  (1,150)   2,038

- inventory (1,222)   197  
- trade and other receivables 154   3,533  
- other assets (3)   (98)  
- trade and other payables (102)   (1,551)  
- other liabilities 23   (43)  

Dividends received, taxes paid, interest (paid) received during the period  (5,056)   (4,555)
- dividend received 409   336  
- interest received 166   259  
- interest paid (308)   (245)  
- income taxes paid (5,323)   (4,905)  

Net cash provided by operating activities  9,950   7,621
Capital expenditures  (6,759)   (6,844)

- tangible assets (5,584)   (6,059)  
- intangible assets (1,175)   (785)  

Acquisition of investments and businesses  (1,949)   (2,214)
- investments (232)   (140)  
- consolidated subsidiaries and businesses (1,717)   (29)  
- acquisition of additional interests in subsidiaries    (2,045)  

Disposals  473   3,275
- tangible assets 41   50  
- intangible assets    146  
- investments 432   3,079  

Other cash flow related to capital expenditures, investments and disposals  581   (513)
- securities (164)   (7)  
- financing receivables (2,393)   (771)  
- change in payables and receivables relating to investments and
	 capitalized depreciation 845   (251)  
reclassification: purchase of securities and financing receivables for
non-operating purposes 1,992   13  
- disposal of securities 106   128  
- disposal of financing receivables 332   819  
- change in payables and receivables 26   39  
reclassification: disposal of securities and financing receivables held for
non-operating purposes (163)   (483)  

Free cash flow  2,296   1,325
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continued Summarized Group Cash Flow Statement

First Half 2008 First Half 2009
Items of Summarized Cash Flow Statement
and confluence/reclassification
of items in the statutory scheme
(€ million)

Partial amounts 
from statutory 

scheme

Amounts of  the 
summarized 

Group scheme

Partial amounts 
from statutory 

scheme

Amounts of the 
summarized 

Group scheme

Free cash flow  2,296  1,325
Borrowings (repayment) of debt related to financing activities  (1,829)  470

reclassification: purchase of securities and financing receivables
held for non-operating purposes (1,992)  (13)  
reclassification: sale of securities and financing receivables
held for non-operating purposes 163  483  

Changes in short and long-term finance debt  2,110  (1,323)
- proceeds from long-term finance debt 2,636  3,232  
- payments of long-term finance debt (3,332)  (2,487)  
- increase (decreases) in short-term finance debt 2,806  (2,068)  

Dividends paid and changes in minority interests and reserves  (3,158)  (1,071)
- net capital contributions/payments by/to minority shareholders 10  1,542  
- dividends paid by Eni to shareholders (2,551)  (2,355)  
- dividends paid to minority interest (224)  (258)  
- net repurchase of treasury shares (379)    
- treasury shares repurchased by consolidated subsidiaries (14)    

Effect of changes in consolidation area and exchange differences  (15)   
- effect of exchange differences (15)    

CHANGE IN CASH AND CASH EQUIVALENTS  (596)  (599)
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RISK FACTORS AND uncertainties

Foreword
The main risks that the Company is facing and actively 
monitoring and managing are the following: (i) the 
market risk deriving from exposure to fluctuations in 
interest rates, foreign currency exchange rates and 
commodity prices; (ii) the credit risk deriving from the 
possible default of a counterparty; (iii) the liquidity risk 
deriving from the risk that suitable sources of funding 
for the Group’s operations may not be available; (iv) 
the country risk in the upstream business; (v) the 
operational risk; (vi) the possible evolution of the 
Italian gas market; (vii) the specific risks deriving from 
exploration and production activities.
Financial risks are managed in respect of guidelines 
defined by the parent company, targeting to align and 
coordinate Group companies policies on financial risks.

Market risk 
Market risk is the possibility that changes in currency 
exchange rates, interest rates or commodity prices 
will adversely affect the value of the Group’s financial 
assets, liabilities or expected future cash flows. The 
Company actively manages market risk in accordance 
with a set of policies and guidelines that provide a 
centralized model of conducting finance, treasury 
and risk management operations based on separate 
entities: the parent company’s (Eni SpA) finance 
department, Eni Coordination Center and Banque Eni, 
which is subject to certain bank regulatory restrictions 
preventing the Group’s exposure to concentrations 
of credit risk and Eni Trading & Shipping that has the 
mandate to manage and monitor solely commodity 
derivative contracts. In particular Eni SpA and Eni 
Coordination Center manage subsidiaries’ financing 
requirements in and outside of Italy, respectively, 
covering funding requirements and using available 

surpluses. All transactions concerning currencies and 
derivative financial contracts are managed by the parent 
company as well as the activity of trading certificates 
according to the European Union Emission Trading 
Scheme. The commodity risk is managed by each 
business unit with Eni Trading & Shipping ensuring the 
negotiation of hedging derivatives. Eni uses derivative 
financial instruments (derivatives) in order to minimize 
exposure to market risks related to changes in exchange 
rates and interest rates and to manage exposure to 
commodity prices fluctuations. Eni does not enter 
into derivative transactions on a speculative basis. The 
framework defined by Eni’s policies and guidelines 
prescribes that measurement and control of market 
risk be performed on the basis of maximum tolerable 
levels of risk exposure defined in accordance with 
value-at-risk techniques. These techniques make a 
statistical assessment of the market risk on the Group’s 
activity, i.e., potential gain or loss in fair values, due 
to changes in market conditions taking account of 
the correlation existing among changes in fair value 
of existing instruments. Eni’s finance departments 
define maximum tolerable levels of risk exposure to 
changes in interest rates and foreign currency exchange 
rates, pooling Group companies risk positions. Eni’s 
calculation and measurement techniques for interest 
rate and foreign currency exchange rate risks are in 
accordance with established banking standards, as 
established by the Basel Committee for bank activities 
surveillance. Tolerable levels of risk are based on a 
conservative approach, considering the industrial 
nature of the company. Eni’s guidelines prescribe 
that Eni’s Group companies minimize such kinds of 
market risks. With regard to the commodity risk, Eni’s 
policies and guidelines define rules to manage this risk 
aiming at the optimization of core activities and the 
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pursuing of preset targets of industrial margins. The 
maximum tolerable level of risk exposure is pre-defined 
in terms of value at risk in connection with trading and 
commercial activities, while the strategic risk exposure 
to commodity prices fluctuations – i.e. the impact on 
the Group’s business results deriving from changes in 
commodity prices – is monitored in terms of value-at 
risk, albeit not hedged in a systematic way. Accordingly, 
Eni evaluates the opportunity to mitigate its commodity 
risk exposure by entering into hedging transactions in 
view of certain acquisition deals of oil and gas reserves as 
part of the Group’s strategy to achieve its growth targets 
or ordinary asset portfolio management. The Group 
controls commodity risk with a maximum value-at-risk 
limit awarded to each business unit. Hedging needs 
from business units are pooled by Eni Trading & Shipping 
which also manages its own risk exposure. The three 
different market risks, whose management and control 
have been summarized above, are described below.

Exchange rate risk
Exchange rate risk derives from the fact that Eni’s 
operations are conducted in currencies other than 
the euro (mainly in the U.S. dollar). Revenues and 
expenses denominated in foreign currencies may be 
significantly affected by exchange rates fluctuations due 
to conversion differences on single transactions arising 
from the time lag existing between execution and 
definition of relevant contractual terms (economic risk) 
and conversion of foreign currency-denominated trade 
and financing payables and receivables (transactional 
risk). Exchange rate fluctuations affect Group’s reported 
results and net equity as financial statements of 
subsidiaries denominated in currencies other than the 
euro are translated from their functional currency into 
euro (translation risk). Generally, an appreciation of 
the U.S. dollar versus the euro has a positive impact on 
Eni’s results of operations, and viceversa. Eni’s foreign 
exchange risk management policy is to minimize 
economic and transactional exposures arising from 
foreign currency movements. Eni does not undertake 
any hedging activity for risks deriving from translation 
of foreign currency denominated profits or assets 
and liabilities of subsidiaries which prepare financial 
statements in a currency other than the euro, except 
for single transactions to be evaluated on a case-by-
case basis. Effective management of exchange rate risk 
is performed within Eni’s central finance departments 
which match opposite positions within Group 
companies, hedging the Group net exposure through 
the use of certain derivatives, such as currency swaps, 
forwards and options. Such derivatives are evaluated 

at fair value on the basis of market prices provided 
by specialized sources. Changes in fair value of those 
derivatives are normally recognized through the profit 
and loss account as they do not meet the formal criteria 
to be recognized as hedges in accordance with IAS 39. 
The VAR techniques are based on variance/covariance 
parametric models and are used to monitor the risk 
exposure arising from possible future changes in market 
values over a 24-hour period within a 99% confidence 
level and a 20-day holding period.

Interest rate risk
Changes in interest rates affect the market value 
of financial assets and liabilities of the company 
and the level of finance charges. Eni’s interest rate 
risk management policy is to minimize risk with 
the aim to achieve financial structure objectives 
defined and approved in the management’s finance 
plans. Borrowing requirements of the Group’s 
companies are pooled by the Group’s central finance 
department in order to manage net positions and 
the funding of portfolio developments consistently 
with management’s plans while maintaining a level 
of risk exposure within prescribed limits. Eni enters 
into interest rate derivative transactions, in particular 
interest rate swaps, to effectively manage the balance 
between fixed and floating rate debt. Such derivatives 
are evaluated at fair value on the basis of market prices 
provided from specialized sources. Changes in fair value 
of those derivatives are normally recognized through 
the profit and loss account as they do not meet the 
formal criteria to be accounted for under the hedge 
accounting method in accordance with IAS 39. Value 
at risk deriving from interest rate exposure is measured 
daily on the basis of a variance/covariance model, with a 
99% confidence level and a 20-day holding period.

Commodity risk
Eni’s results of operations are affected by changes in 
the prices of commodities. A decrease in oil and gas 
prices generally has a negative impact on Eni’s results 
of operations and vice-versa. Eni manages exposure 
to commodity price risk arising in normal trading 
and commercial activities in view of achieving stable 
margins. In order to accomplish this, Eni uses derivatives 
traded on the organized markets of ICE and NYMEX 
(futures) and derivatives traded over the counter (swaps, 
forward, contracts for differences and options) with 
the underlying commodities being crude oil, refined 
products or electricity. Such derivatives are evaluated 
at fair value on the basis of market prices provided from 
specialized sources or, absent market prices, on the basis 
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of estimates provided by brokers or suitable evaluation 
techniques. Changes in fair value of those derivatives are 
normally recognized through the profit and loss account 
as they do not meet the formal criteria to be recognized 
as hedges in accordance with IAS 39. Value at risk 
deriving from commodity exposure is measured daily 
on the basis of a historical simulation technique, with 

a 95% confidence level and a one-day holding period. 
The following table shows amounts in terms of value at 
risk, recorded in the first half of 2009 (compared with 
full year 2008) relating to interest rate and exchange 
rate risks in the first section, and commodity risk in the 
second section. Var values are stated in U.S. dollars, the 
currency used in oil products markets.

(Exchange  and Value at risk - parametric method variance/covariance; holding period: 20 days; confidence level: 99%)

2008 First Half  2009

(€ million) High Low Avg At period end High Low Avg At period end

Interest rate 12.31 0.73 4.17 6.54 6.85 2.96 4.32 2.99
Exchange rate 1.48 0.09 0.48 0.47 0.87 0.07 0.43 0.43

(Value at Risk - historic simulation method: 1 day; confidence level: 95%)

2008 First Half  2009

($ million) High Low Avg At period end High Low Avg At period end

Area oil, products 46.48 3.44 19.88 5.43 24.83 4.74 13.64 8.84
Area Gas & Power (*) 67.04 24.38 43.53 32.07 47.14 28.01 37.87 44.57

(*) Amounts relating to the Gas & Power business include Distrigas’contribution, following acquisition.					     	

Credit risk 
Credit risk is the potential exposure of the Group to 
losses in case counterparties fail to perform or pay 
amounts due. The Group manages differently credit 
risk depending on whether credit risk arises from 
exposure to financial counterparties or to customers 
relating to outstanding receivables.  Individual business 
units are responsible for managing credit risk arising 
in the normal course of the business. The Group has 
established formal credit systems and processes to 
ensure that before trading with a new counterparty
can start, its creditworthiness is assessed. Also credit 
litigation and receivable collection activities are 
assessed. The monitoring activity of credit risk exposure 
is performed at the Group level according to set 
guidelines and measurement techniques that establish 
counterparty limits and systems to monitor exposure 
against limits and report regularly on those exposures. 
Specifically,  credit risk exposure to multi-business 
clients and exposures higher than the limit set at euro 4 
million are closely monitored. Monitoring activities do 
not include retail clients and public administrations. The 
assessment methodology assigns a score to individual 
clients based on publicly available financial data and 
capital, profitability and liquidity ratios. Based on those 
scores, an internal credit rating is assigned to each 
counterparty who is accordingly allocated to its proper 

risk category. The Group risk categories are comparable 
to those prepared by the main rating agencies on the 
marketplace. The Group’s internal ratings are also 
benchmarked against ratings prepared by a specialized 
external source. 
With regard to risk arising from financial counterparties, 
Eni has established guidelines prior to entering into 
cash management and derivative contracts to assess 
the counterparty’s financial soundness and rating in 
view of optimizing the risk profile of financial activities 
while pursuing operational targets. Maximum limits of 
risk exposure are set in terms of maximum amounts 
of credit exposures for categories of counterparties as 
defined by the Company’s Board of Directors taking 
into account the credit ratings provided by the primary 
credit rating agencies on the marketplace. Credit risk 
arising from financial counterparties is managed by 
the Group central finance departments, including Eni’s 
subsidiary Eni Trading & Shipping which specifically 
engages in commodity derivatives transactions. Those 
are the sole Group entities entitled to be party to a 
financial transactions due to the Group centralized 
finance model. Eligible financial counterparties 
are closely monitored to check exposures against 
limits assigned to each counterparty on a daily basis. 
Exceptional market conditions have forced the 
Group to adopt contingency plans and under certain 
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circumstances to suspend eligibility to be a Group 
financial counterparty. Actions implemented also 
have been intended to limit concentrations of credit 
risk  by maximizing counterparty diversification and 
turnover. Counterparties have been also selected on a 
more stringent criteria particularly in transactions on 
derivatives instruments and with maturity longer than 
a three-month period. Eni has not experienced material 
non-performance by any counterparty. As of December 
31, 2008 and June 30, 2009, Eni had no significant 
concentrations of credit risk.
 

Liquidity risk 

Liquidity risk is the risk that suitable sources of funding 
for the Group may not be available, or the Group is 
unable to sell its assets on the market place as to be 
unable to meet short-term finance requirements and 
to settle obligations. Such a situation would negatively 
impact the Group results as it would result in the 
Company incurring higher borrowing expenses to 
meet its obligations or under the worst of conditions 
the inability of the Company to continue as a going 
concern. As part of its financial planning process, Eni 
manages the liquidity risk by targeting such a capital 
structure as to allow the Company to maintain a level 
of liquidity adequate to the Group’s needs optimizing 
the opportunity cost of maintaining liquidity reserves 
also achieving an efficient balance in terms of maturity 
and composition of finance debt. The Group capital 
structure is set according to the Company’s industrial 
targets and within the limits established by the 
Company’s Board of Directors who are responsible 
for prescribing the maximum ratio of debt to total 
equity and minimum ratio of medium and long term 
debt to total debt as well as fixed rate medium and 
long term debt to total medium and long term debt. 
In spite of ongoing tough credit market conditions 
resulting in higher spreads to borrowers, the Company 
has succeeded in maintaining access to a wide range 
of funding at competitive rates through the capital 

markets and banks. The actions implemented as part 
of Eni’s financial planning have enabled the Group to 
maintain access to the credit market particularly via the 
issue of commercial paper also targeting to increase the 
flexibility of funding facilities. In particular in the first 
half of 2009, Eni issued bonds addressed to institutional 
investor and to the retail market for  €1.5 billion and €2 
billion respectively. The above mentioned actions aimed 
at ensuring availability of suitable sources of funding 
to fulfil short term commitments and due obligations 
also preserving the necessary financial flexibility to 
support the Group’s development plans. In doing so, 
the Group has pursued an efficient balance of finance 
debt in terms of maturity and composition leveraging 
on the structure of its lines of credit particularly the 
committed ones. At present, the Group believes it 
has access to sufficient funding and has also both 
committed and uncommitted borrowing facilities to 
meet currently foreseeable borrowing requirements. 

As of June 30, 2009, Eni maintained short term 
committed and uncommitted unused borrowing 
facilities of €11,703 million, of which €2,378 million 
were committed, and long term committed unused 
borrowing facilities of €3,950 million. These facilities 
were under interest rates that reflected market 
conditions. Fees charged for unused facilities were not 
significant.

Eni has in place a programme for the issuance of Euro 
Medium Term Notes up to €10 billion, of which €7,738 
million were drawn as of June 30, 2009. 

The Group has debt ratings of AA- and A-1+ respectively 
for the long (outlook stable) and short-term debt 
assigned by Standard & Poor’s and Aa2 and P-1 (outlook 
negative) assigned by Moody’s.

The tables below summarize the Group main 
contractual obligations for finance debt repayments, 
including expected payments for interest charges, and 
trade and other payables maturities. 
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Expected payments by period under contractual obligations and commercial commitments
	 Maturity year

(€ million) 2010 2011 2012 2013 2014
2015 and 

thereafter Total

Operating lease obligations (1) 945 1,330 1,135 710 588 1,152 5,860
Decommissioning liabilities (2) 213 149 100 268 137 9,271 10,138
Environmental liabilities 341 458 300 240 182 249 1,770
Purchase obligations (3) 19,383 12,694 12,845 12,326 12,336 138,494 208,078
- Gas

Natural gas to be purchased in connection with take-or-pay contracts 17,292 11,904 12,027 11,559 11,578 132,916 197,276
Natural gas to be transported in connection with ship-or-pay contracts 800 536 540 520 519 2,586 5,501

- Other take-or-pay and ship-or-pay obligations 146 136 120 114 106 800 1,422
- Other purchase obligations (4) 1,145 118 158 133 133 2,192 3,879
Other obligations 6 3 3 2 2 138 154

of which: 
- Memorandum of intent relating to Val d’Agri 6 3 3 2 2 138 154

20,888 14,634 14,383 13,546 13,245 149,304 226,000

(1) Operating leases primarily regarded assets for drilling activities, time charter and long term rentals of vessels, lands, service stations and office buildings. Such leases 
did not include renew all options. There are no significant restrictions provided by these operating leases which limit the ability of the Company to pay dividend, use 
assets or to take on new borrowings. 
(2) Represents the estimated future costs for the decomissioning of oil and natural gas production facilities at the end of the producing lives of fields, well-pugging, 
abadonment and site restoration.
(3) Represents any agreement to purchase goods or services that is enforceable and legally binding and that specifies all significant terms.
(4) Mainly refers to arrangements to purchase capacity entitlements at certain re-gasification facilities in the U.S.

Current and non-current finance debt
	 Maturity year

(€ million) 2010 2011 2012  2013 2014
2015 and 

thereafter Total

Non current debt 1,208 2,197 790 2,605 1,691 6,908 15,399
Current financial liabilities 4,474 4,474

5,682 2,197 790 2,605 1,691 6,908 19,873
Interest on finance debt 642 520 495 458 372 845 3,332

Trade and other payables
	 Maturity year

(€ million) 2010
2011 and 

thereafter Total

Trade payables 10,634 10,634
Advances, other payables 7,683 54 7,737

18,317 54 18,371

In addition to finance debt and trade payables 
presented in the financial statements, the Group 
has in place a number of contractual obligations 
arising in the normal course of the business. To meet 
these commitments, the Group will have to make 
payments to third parties. The Company’s main 
obligations are certain arrangements to purchase 
goods or services that are enforceable and legally 
binding and that specify all significant terms. Such 
arrangements include non-cancellable, long-term 
contractual obligations to secure access to supply and 
transport of natural gas, which include take-or-pay 
clauses whereby the Company obligations consist of 
off-taking minimum quantities of product or service 

or paying the corresponding cash amount that entitles 
the Company to off-take the product in future years. 
Future obligations in connection with these contracts 
were calculated by applying the forecasted prices of 
energy or services included in the four-year business 
plan approved by the Company’s Board of Directors 
and on the basis of the long-term market scenarios 
used by Eni for planning purposes to minimum take 
and minimum ship quantities.

The table below summarizes the Group principal 
contractual obligations as of the balance sheet date, 
shown on an undiscounted basis. 
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Capital expenditure commitments
	 Maturity year

(€ million) 2009 2010 2011 2012

2013 and 
subsequent 

years Total

Committed on major projects  4,938  3,831  2,697  1,837  9,856  23,159 
Other committed projects  5,147  4,342  3,186  2,389  9,846  24,910 

 10,085  8,173  5,883  4,226  19,702  48,069 

Country risk
Substantial portions of Eni’s hydrocarbons reserves are 
located in countries outside the EU and North America, 
certain of which may be politically or economically less 
stable than EU or North American. At December 31, 
2008, approximately 80% of Eni’s proved hydrocarbons 
reserves were located in such countries. Similarly, a 
substantial portion of Eni’s natural gas supplies comes 
from countries outside the EU and North America. In 
2008, approximately 70% of Eni’s domestic supply of 
natural gas came from such countries. Developments in 
the political framework, economic crisis, social unrest 
can compromise temporarily or permanently Eni’s 
ability to operate or to economically operate in such 
countries, and to have access to oil and gas reserves. 
Further risks related to the activity undertaken in these 
countries, are represented by: (i) lack of well established 
and reliable legal systems and uncertainties surrounding 
enforcement of contractual rights; (ii) unfavorable 
developments in laws and regulations leading to 
expropriation of Eni’s titles and mineral assets, changes 
in unilateral contractual clauses reducing value of Eni’s 
assets; (iii) restrictions on exploration, production, 
imports and exports; (iv) tax or royalty increases; (v) 
civil and social unrest leading to sabotages, acts of 
violence and incidents. While the occurrence of these 
events is unpredictable, it is possible that they can have 
a material adverse impact on Eni’s financial condition 
and results of operations. Eni periodically monitors 
political, social and economic risks of approximately 
60 countries where it has invested, or, with regard to 
upstream projects evaluation, where Eni is planning to 
invest in order to assess returns of single projects based 
also on the evaluation of each country’s risk profile. 
Country risk is mitigated in accordance with guidelines 
on risk management defined in the procedure “Project 
risk assessment and management”. In the most recent 
years, unfavorable developments in the regulatory 

framework, mainly regarding tax issues, have been 
implemented or announced also in EU countries and in 
North America.

Operational risk
Eni’s business activities conducted in and outside of Italy 
are subject to a broad range of laws and regulations, 
including specific rules concerning oil and gas activities 
currently in force in countries in which it operates. 
In particular, those laws and regulations require the 
acquisition of a licence before exploratory drilling may 
commence and compliance with health, safety and 
environment standards. Environmental laws impose 
restrictions on the types, quantities and concentration 
of various substances that can be released into 
the environment and on discharges to surface and 
subsurface water. In particular Eni is required to follow 
strict operating practices and standards to protect 
biodiversity when exploring for, drilling and producing 
oil and gas in certain ecologically sensitive locations 
(protected areas). Breach of environmental, health 
and safety laws exposes employees to criminal and 
civil liability and in the case of violation of certain rules 
regarding safety on the workplace also companies 
can be liable as provided for by a general EU rule on 
businesses liability due to negligent or wilful conduct 
on part of their employees as adopted in Italy with law 
decree no. 231/2001.
Environmental, health and safety laws and regulations 
have a substantial impact on Eni’s operations and 
expenses and liabilities that Eni may incur in relation 
to compliance with environmental, health and safety 
laws and regulations are expected to remain material 
to the group’s results of operations or financial position 
in future years. Recently enacted regulation of safety 
and health of the workplace in Italy will impose a 
new array of obligations to the Company operations, 
particularly regarding contractors. New regulation 

The table below summarizes Eni’s capital expenditure 
commitments for property, plant and equipment 
and capital projects at December 31, 2008. Capital 
expenditures are considered to be committed 

when the project has received the appropriate level 
of internal management approval. Such costs are 
included in the amounts shown.
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prescribe that a company adopts certified operational 
and organizational systems whereby the Company can 
discharge possible liabilities due to a violation of health 
and security standards on condition that adopted 
operational systems and processes worked properly and 
were effective. 
Eni has adopted guidelines for assessing and managing 
health, safety and environmental (HSE) risks, with 
the objective of protecting Eni’s employees, the 
populations involved in its activity, contractors and 
clients, and the environment and being in compliance 
with local and international rules and regulations. Eni’s 
guidelines prescribe the adoption of international 
best practices in setting internal principles, standards 
and solutions. The ongoing process for identifying, 
evaluating and managing HSE operations in each 
phase of the business activity is performed through 
the adoption of procedures and effective pollution 
management systems tailored on the peculiarities 
of each business and industrial site and on steady 
enhancement of plants and process. Additionally, 
coding activities and procedures on operating phases 
allow to reduce the human component in the plant 
risk management. Operating emergencies that may 
have an adverse impact on the assets, people and the 
environment are managed by the business units for 
each site. These units manage the HSE risk through 
a systematic way that involves having emergency 
response plans in place with a number of corrective 
actions to be taken that minimise damage in the event 
of an incident. In the case of major crisis, Divisions/
Entities are assisted by the Eni Unit of Crisis to deal 
with the emergency through a team which has the 
necessary training and skills to coordinate in a timely 
and efficient manner resources and facilities. The 
integrated management system on health, safety and 
environmental matters is supported by the adoption 
of Eni’s Model of HSE operations in all the Division and 
companies of Eni Group. This is a procedure based on 
an annual cycle of planning, implementation, control, 
review of results and definition of new objectives. The 
model is directed towards the prevention of risks, the 
systematic monitoring and control of HSE performance, 
in a continuous improvement cycle, also subject to 
audits by internal and independent experts. Major 
refining and petrochemical facilities of Eni are certified 
to international environmental standards, such as ISO 
14001, OHSAS 18001 and EMAS. Eni provides a program 
of specific training and development for HSE staff in 
order to: 
(i)	 Promote the execution of behaviours consistent 

with guidelines.

(ii)	 Drive people’s learning growth process by 
developing professionalism, management and 
corporate culture.

(iii)	Support management knowledge and control of 
HSE risks.

Possible evolution of the Italian
gas market 
Legislative Decree no. 164/2000 opened the Italian 
natural gas market to competition, impacting on Eni’s 
activities, as the company is engaged in all the phases of 
the natural gas chain. The opening to competition was 
achieved through the enactment of certain antitrust 
thresholds on volumes input into the national transport 
network and on volumes sold to final customers. 
These enabled new competitors to enter the Italian 
gas market, resulting in declining selling margins on 
gas. Other material aspects regarding the Italian gas 
sector regulation are the regulated access to natural 
gas infrastructure (transport backbones, storage fields, 
distribution networks and LNG terminals), the Code 
adopted by the Authority for Electricity and Gas on the 
issue of unbundling which forbids a controlling entity 
from interfering in the decision-making process of its 
subsidiaries running gas transport and distribution 
infrastructures and the circumstance that the Authority 
for Electricity and Gas is entrusted with certain powers 
in the matters of natural gas pricing and in establishing 
tariffs for the use of natural gas infrastructures. 
Particularly, the Authority for Electricity and Gas 
holds a general surveillance power on pricing in the 
natural gas market in Italy and the power to establish 
selling tariffs for supply of natural gas to residential 
and commercial users consuming less than 200,000 
cm per year (qualified as non eligible customers at 
December 31, 2002 as defined by Legislative Decree 
no. 164/2000) taking into account the public goal of 
containing the inflationary pressure due to rising energy 
costs. Accordingly, decisions of the Authority on these 
matters may limit the ability of Eni to pass an increase 
in the cost of fuels onto final consumers of natural gas. 
As a matter of fact, following a complex and lengthy 
administrative procedure started in 2004 and finalized in 
March 2007 with Resolution no. 79/2007, the Authority 
finally established a new indexation mechanism for 
updating the raw material cost component in supplies 
to residential and commercial users consuming less 
than 200,000 cubic metres per year, establishing, among 
other things: (i) that an increase in the international 
price of Brent crude oil is only partially transferred 
to residential and commercial users of natural gas in 
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case international prices of Brent crude oil exceed the 
35 dollars per barrel threshold; and (ii) that Italian 
natural gas importers – including Eni – must renegotiate 
wholesale supply contracts in order to take account of 
this new indexation mechanism. 
Also certain provisions of law may limit the Company’s 
ability to set commercial margins. Specifically, Law 
Decree n.112 enacted in June 2008 forbids energy 
companies like Eni to pass to prices to final customers 
higher income taxes incurred in connection with 
a supplemental tax rate of 5.5 percentage points 
introduced by the same decree on energy companies 
with a yearly turnover in excess of euro 25 million. 
The Authority for Electricity and Gas is in charge of 
monitoring compliance with the rule. The Authority has 
subsequently established with a set of resolutions that 
energy companies have to adopt effective operational 
and monitoring systems certified by the Company CEO in 
order to prevent unlawful increases in final prices of gas.
In order to meet the medium and long-term demand 
for natural gas, in particular in the Italian market, 
Eni entered into long-term purchase contracts with 
producing countries. These contracts which contain 
take-or-pay clauses will ensure total supply volumes 
of approximately 62.4 bcm/y of natural gas to Eni by 
2010 (excluding take-or-pay volumes coming from the 
Distrigas acquisition which will be destined to supply 
the Belgian market). Despite the fact that an increasing 
portion of natural gas volumes purchased under said 
contracts is planned to be marketed outside Italy, 
management believes that in the long-term unfavorable 
trends in the Italian demand and supply for natural gas, 
also taking into account the start-up of new import 
capacity to the Italian market by Eni and third parties 
as well as implementation of all publicly announced 
plans for the construction of new import infrastructures 
(backbone upgrading and new LNG terminals), and 
developments within the Italian regulatory framework, 
represent risk factors for the ability of the Company 
to meet its contractual obligations in connection with 
its take-or-pay supply contracts. Particularly, should 
natural gas demand in Italy grow at a lower pace than 
management expectations, also in view of the expected 
build-up of natural gas supplies to the Italian market, the 
Company could face a further increase in competitive 
pressure on the Italian gas market resulting in a negative 
impact on its selling margins, taking account of Eni’s gas 
availability under take-or-pay supply contracts and risks 
in executing its expansion plans to grow sales volumes in 
European markets.

Specific risks associated with
the exploration and production
of oil and natural gas 
The exploration and production of oil and natural gas 
requires high levels of capital expenditure and entails 
particular economic risks. It is subject to natural hazards 
and other uncertainties including those relating to 
the physical characteristics of oil or natural gas fields. 
Exploratory activity involves numerous risks including 
the risk of dry holes or failure to find commercial 
quantities of hydrocarbons. Developing and marketing 
hydrocarbons reserves typically requires several years 
after a discovery is made. This is because a development 
project involves an array of complex and lengthy 
activities, including appraising a discovery in order to 
evaluate its commerciality, sanctioning a development 
project and building and commissioning related 
facilities. As a consequence, rates of return of such long 
lead-time projects are exposed to the volatility of oil 
and gas prices and the risk of an increase in developing 
and lifting costs, resulting in lower rates of return. This 
set of circumstances is particularly important to those 
projects intended to develop reserves located in deep 
water and harsh environments, where the majority of 
Eni’s planned and ongoing projects is located.

Main trends and uncertainties 
affecting the second half of the year
The current economic downturn and the associated 
reduction in industrial output have triggered a steep 
decline in global demand for oil, gas, and refinery and 
petrochemicals products leading to significantly lower 
international prices. In recent months, oil prices have 
recovered part of the losses accumulated so far; however 
it is still uncertain whether this recovery marks the 
beginning of a more stable trend due to the persistence 
of weak fundamentals. 
Accordingly, under the present circumstances it is 
difficult to forecast the timing of a recovery in energy 
demand and international commodity prices. As long 
as demand and commodity prices remain at current 
levels, Eni’s results of operations and liquidity in all of 
its business segments will continue being negatively 
affected. The Engineering & Construction segment is the 
sole showing resilience in terms of profitability and order 
backlog in the current business climate. 
In addition to global uncertainties, operating results in 
the Exploration & Production business segment will be 
affected by future decisions on part of OPEC to maintain 
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current production quotas and the possible evolution of 
the security issue in West Africa. 
The Gas & Power business segment has been particularly 
hit by the gas demand slowdown that has affected the 
key consumption sectors of industrial customers and 
power generation (down 21% and 45% respectively). 
Demand for power has also been impacted by the 
downturn (down 8% from the first half 2008). The 
persistence of weak fundamentals on the demand side, 
coupled with a projected increase in supplies to the 
domestic market associated with ongoing plans for 
capacity upgrading and certain governmental measures 
intended to release amounts of gas at discounted prices, 
are expected to negatively affect gas selling margins. 
Also in this weak environment, there is a risk that the 
Company might be unable to fulfil its minimum take 
contractual obligations with respect to its gas supply 
contracts and be forced to pay in advance its suppliers. 
The Company would then uplift the pre-paid gas in later 
years along with a recovery in gas demand. The Company 
intends to implement a number of actions to preserve 
the profitability of the gas marketing business. The main 
initiatives are designed to focus on the most profitable 
customer segments, offer innovative pricing formulas, 
improve the quality standards of services to clients and 
reduce selling costs, service costs and costs of other 
business support activities.
Falling demand for refined and petrochemical products 
has negatively affected the performance of the 
Company’s Refining & Marketing and Petrochemicals 
business segments which both reported operating losses 
on an adjusted basis in the first half of 2009. Should the 
business environment fail to improve in the second part 
of the year, the profitability in these segments would 
continue on a negative trend. Particularly, Eni’s refining 

margins have been affected in the first half of the year by 
the following negative trends: (i) declining market prices 
for refined products due to weak demand; (ii) the rapid 
increases in feedstock costs that the Company has been 
unable to pass on to final prices, absent a recovery in 
industry fundamentals as occurred in recent months; (iii) 
narrowing market price differentials between heavy and 
light crudes due to a reduction in heavy crude supplies 
on the back of OPEC cuts which has negatively affected 
the profitability of Eni’s complex refineries. Under the 
current circumstances, the company does not expect a 
reversal in these unfavorable business trends at least in 
the short-term.
Eni’s petrochemicals operations are materially exposed 
to the cyclicality in demand for petrochemicals products 
reflecting the highly commoditized features of the bulk 
of Eni’s products.  Management has been pursuing a 
number of initiatives designed to reduce fixed operating 
expenses and to realign the industrial set-up of Eni’s 
petrochemicals operations with a view at enhancing 
areas of competitive advantage. In spite of all this, the 
achievement of the operating break-even in this segment 
depends on a global recovery in the economy that is 
uncertain at least in the short term.
In the second half of the year, developments in certain 
pending legal proceedings may have a significant impact 
on the Company’s results. Currently, the Company 
believes that losses from those proceedings are either 
not probable or not reasonably quantifiable. The above 
referenced legal proceedings are discussed in this interim 
consolidated financial statements under the heading 
“Guarantees, commitments and risks”, in the paragraph 
(i) and (ii) of the section “Civil and administrative 
proceedings”, (ii) of the section “Antitrust” and (i) of the 
section “Court Inquiries”. 



70 7170 71

ENI INTERIM CONSOLIDATED REPORT / FINANCIAL REVIEW AND TREND INFORMATION

Outlook 

Taking into account the current economic downturn, 
Eni assumes Brent oil prices of $48 bbl for the full year 
2009 and weaker European demand for natural gas and 
fuels. Key business trends for the year are expected to 
be the following: 
-	 Hydrocarbon production: the Company confirms 

that its oil and gas production will grow versus last 
year (1,797 kboe/d in 2008). As stated in April at 
the Q1, we continue to believe that our guidance 
of a 2% growth rate for 2009 when excluding the 
impact of OPEC cuts, is appropriate due to lower 
than anticipated gas demand, rescheduling of certain 
projects in order to capture the expected downturn 
in costs and the impact of unplanned facility 
downtime, particularly in West Africa. These declines 
will be offset by new field start-ups and continuing 
production ramp-up in the Company’s core regions, 
namely the US and Congo; 

-	 Worldwide natural gas sales: are forecasted to 
remain unchanged from 2008 levels (actual sales 
volumes in 2008 were 104.23 bcm) and the planned 
growth rate for the year has been revised down 
due to the continued impact of the economic 
downturn. Sales volumes will be underpinned by 
the contribution of the Distrigas acquisition and 
marketing activities designed to strengthen the 
market share and customers base in target European 
markets; 

-	 Refining throughputs on Eni’s account: are expected 
to increase slightly from 2008 (actual throughputs 
in 2008 were 35.84 mmtonnes) reflecting improved 
performance at certain plants; 

-	 Retail sales of refined products in Italy and the 
rest of Europe: are expected to decrease from 2008 
(12.03 mmtonnes in 2008, excluding the impact of 
the divestment of marketing activities in the Iberian 
Peninsula that was executed late in 2008) due to 
weak demand for fuels forecast in the main European 
markets, whilst it is anticipated that continuing 
marketing efforts and pricing initiatives on the Italian 
market will yield positive results in terms of both 
share and marketed volumes. 

In 2009, management expects a slight decrease in 
capital expenditure versus 2008 (€14.56 billion in 2008). 
Capital expenditure will be directed mainly to the 
development of oil and natural gas reserves, the 
upgrading of construction vessels and rigs, and the 
upgrading of natural gas transport infrastructure.
Management has taken a number of measures designed 
to ensure the achievement of a ratio of net borrowings 
to total equity (leverage) adequate to support the 
Company’s current credit rating, although it may 
temporarily exceed the level recorded at the end of 
2008 (0.38).
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Subsequent events 

Subsequent business developments are described in the 
operating review of Eni’s business segment.  
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Transactions with related parties

Among the principal transactions made by Eni in the 
first half of 2009 has to be highlighted the sale of the 
entire share capital of its fully-owned subsidiaries 
Italgas SpA and Stoccaggi Gas Italia SpA to its subsidiary 
Snam Rete Gas for a cash consideration amounting to 
€4,509 million. Eni subscribed a share capital increase 
amounting to €3.5 billion for its shares by means of 
Snam Rete Gas for the funding of the transaction. The 
main impact expected on Eni’s consolidated financial 
statements are: (i) as of June 30, 2009 a decrease of 
€1.54 billion was reported in the Group consolidated 
net borrowings and a corresponding increase in total 
equity as a consequence of the pro-quota subscription 
of the Snam Rete Gas capital increase by minorities; 
(ii) a decrease in Eni’s net profit equal to 45% of the 
aggregate net profit of Italgas and Stogit is expected to 
be reported in the consolidated profit and loss for the 
third quarter of 2009, with a corresponding increase 
in net profit pertaining to minorities. The transaction 

was based on transparency and market criteria, 
under conditions that would be applied between 
two independent parties. For further information see 
paragraph “Operating review – Gas & Power”.

The other transactions entered into by Eni and 
identified by IAS 24, concern mainly the exchange 
of goods, provision of services and financing with 
non consolidated subsidiaries and affiliates as well as 
other companies owned or controlled by the Italian 
Government. All such transactions are conducted on an 
arm’s length basis and in the interest of Eni companies.
Twice a year Directors, General Managers and managers 
with strategic responsibilities declare any transaction 
they enter with Eni SpA or its subsidiaries, even through 
other persons or persons related to them as per IAS 24.
Amounts and types of trade and financial transactions 
with related parties are described in the Notes to the 
Financial Statements (Note no. 32).
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Other information

Continuing listing standards provided by article no. 36 
of Italian exchange regulation about issuers that control 
subsidiaries incorporated or regulated in accordance with 
laws of extra-EU countries.

Certain provisions have been enacted regulating 
continuing Italian listing standards of issuers controlling 
subsidiaries that are incorporated or regulated in 
accordance with laws of extra-EU countries, also 
having a material impact on the consolidated financial 
statements of the parent company.

Regarding the aforementioned provisions, the Company 
discloses that:

as of June 30, 2009, the provisions of Article no. 36 •	
of Italian exchanges regulation in accordance with 
Italian continuing listing standards apply to seven Eni 
subsidiaries: Burren Energy (Bermuda) Ltd, Eni Congo 
SA, Eni Norge AS, Eni Petroleum Co. Inc., NAOC-Nigerian 
Agip Oil Co. Ltd, Nigerian Agip Exploration Ltd and 
Trans Tunisian Pipeline Co. Ltd which fell within the 
scope of the regulation as of December 31, 2009 
as well as the following subsidiary Burren Energy 
(Congo) Ltd; 
the Company has already adopted adequate •	
procedures to ensure full compliance with the new 
regulation.
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Glossary

The glossary of oil and gas terms is available on Eni’s 
web page at the address www.eni.it. Below is a 
selection of the most frequently used terms.

FINANCIAL TERMS

Dividend Yield Measures the return on a share based  
on dividends for the year. Calculated as the  
ratio of dividends per share of the year and the 
average reference price of shares in the last month 
of the year.

Leverage Is a measure of a company’s debt, calculated 
as the ratio between net financial debt and 
shareholders’ equity, including minority interests.

ROACE Return On Average Capital Employed is the 
return on average capital invested, calculated as the 
ratio between net income before minority interests, 
plus net financial charges on net financial debt, 
less the related tax effect and net average capital 
employed.

TSR (Total Shareholder Return) Measures the total 
return of a share calculated on a yearly basis, keeping 
account of changes in prices (beginning and end  
of year) and dividends distributed and reinvested  
at the ex-dividend date.

OIL AND NATURAL GAS ACTIVITIES

Average reserve life index Ratio between the amount  
of reserves at the end of the year and total 
production for the year.

Barrel Volume unit corresponding to 159 litres. A barrel 
of oil corresponds to about 0.137 metric tons.

Boe (Barrel of Oil Equivalent) Is used as a standard 
unit measure for oil and natural gas. The latter is 
converted from standard cubic meters into barrels 
of oil equivalent using a coefficient equal  
to 0.00615.

Concession contracts  Contracts currently applied 
mainly in Western countries regulating relationships 
between States and oil companies with regards 
to hydrocarbon exploration and production. The 
company holding the mining concession has an 
exclusive on mining activities and for this reason it 
acquires a right on hydrocarbons extracted, against 
the payment of royalties to the State on production 
and taxes on oil revenues.

Condensates These are light hydrocarbons produced 
along with gas, that condense to a liquid state 
at normal temperature and pressure for surface 
production facilities.

Deep waters Waters deeper than 200 meters.

Development Drilling and other post-exploration 
activities aimed at the production of oil and gas.

Elastomers (or Rubber) Polymers, either natural  
or synthetic, which, unlike plastic, when stress is 
applied, return to their original shape, to a certain 
degree, once the stress ceases to be applied.  
The main synthetic elastomers are polybutadiene 
(BR), styrene-butadiene rubbers (SBR),  



76 77

ENI INTERIM CONSOLIDATED REPORT / GLOSSARY

76 77

ethylene-propylene rubbers (EPR), thermoplastic 
rubbers (TPR) and nitrylic rubbers (NBR).

Enhanced recovery Techniques used to increase or 
stretch over time the production of wells.

EPC (Engineering, Procurement, Construction)  
A contract typical of onshore construction of large 
plants in which the contractor supplies engineering, 
procurement and construction of the plant.  
The contract is defined “turnkey” when the plant  
is supplied for start-up. 

EPIC (Engineering, Procurement, Installation, 
Commissioning) A contract typical of offshore 
construction of complex projects (such as the 
installation of production platforms or FPSO 
systems) in which the global or main contractor, 
usually a company or a consortium of companies, 
supplies engineering, procurement, construction  
of plant and infrastructure, transport to the site and 
all preparatory activities for the start-up of plants.

Exploration Oil and natural gas exploration that 
includes land surveys, geological and geophysical 
studies, seismic data gathering and analysis,  
and well drilling.

FPSO vessel Floating, Production, Storage and Offloading 
system made up of a large capacity oil tanker 
including a large hydrocarbon treatment plant.  
This system, moored at the bow in order to maintain 
a geostationary position, is in fact a temporary fixed 
platform linking by means of risers from the seabed 
the underwater wellheads to the treatment, storage 
and offloading systems onboard.

Infilling wells Infilling wells are wells drilled in a 
producing area in order to improve the recovery  
of hydrocarbons from the field and to maintain  
and/or increase production levels.

LNG Liquefied Natural Gas obtained through the 
cooling of natural gas to minus 160 °C at normal 
pressure. The gas is liquefied to allow transportation 
from the place of extraction to the sites at which 
it is transformed and consumed. One ton of LNG 
corresponds to 1,400 cubic meters of gas.

LPG Liquefied Petroleum Gas, a mix of light petroleum 
fractions, gaseous at normal pressure and easily 
liquefied at room temperature through limited 
compression.

Mineral Potential (“Potentially recoverable hydrocarbon 
volumes”) Estimated recoverable volumes which 
cannot be defined as reserves due to a number 
of reasons, such as the temporary lack of viable 
markets, a possible commercial recovery dependent 
on the development of new technologies, or for 
their location in accumulations yet to be developed 
or where evaluation of known accumulations is still 
at an early stage.

Mineral Storage Volumes of natural gas required for 
allowing optimal operation of natural gas fields in 
Italy for technical and economic reasons.

Modulation Storage Volumes of natural gas required for 
meeting hourly, daily and seasonal swings  
of demand.

Natural gas liquids Liquid or liquefied hydrocarbons 
recovered from natural gas through separation 
equipment or natural gas treatment plants. Propane, 
normal-butane and isobutane, isopentane and 
pentane plus, that used to be defined natural 
gasoline, are natural gas liquids. 

Network Code A code containing norms and regulations 
for access to, management and operation of natural 
gas pipelines.

Offshore/Onshore The term offshore indicates a portion 
of open sea and, by induction, the activities carried 
out in such area, while onshore refers to land 
operations.

Olefins (or Alkenes) Hydrocarbons that are particularly 
active chemically, used for this reason as raw 
materials in the synthesis of intermediate products 
and of polymers.

Over/Underlifting Agreements stipulated between 
partners regulate the right of each to its share in 
the production of a set period of time. Amounts 
different from the agreed ones determine 
temporary Over/Underlifting situations.

Possible reserves Amounts of hydrocarbons that have 
a lower degree of certainty than probable reserves 
and are estimated with lower certainty, for which it 
is not possible to foresee production.

Probable reserves Amounts of hydrocarbons that 
are probably, but not certainly, expected to be 
extracted. They are estimated based on known 
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geological conditions, similar characteristics of 
rock deposits and the interpretation of geophysical 
data. Further uncertainty elements may concern: 
(i) the extension or other features of the field; 
(ii) economic viability of extraction based on the 
terms of the development project; (iii) existence 
and adequacy of transmission infrastructure and/or 
markets; (iv) the regulatory framework. 

Production Sharing Agreement Contract in use in 
non OECD area countries, regulating relationships 
between States and oil companies with regard to 
the exploration and production of hydrocarbons. 
The mining concession is assigned to the national 
oil company jointly with the foreign oil company 
who has exclusive right to perform exploration, 
development and production activities and can 
enter agreements with other local or international 
entities. In this type of contract the national oil 
company assigns to the international contractor the 
task of performing exploration and production with 
the contractor’s equipment and financial resources. 
Exploration risks are borne by the contractor and 
production is divided into two portions: “cost oil” 
is used to recover costs borne by the contractor, 
“profit oil” is divided between contractor and 
national company according to variable schemes 
and represents the profit deriving from exploration 
and production. Further terms and conditions may 
vary from one country to the other.

Proved reserves  Proved reserves are estimated volumes 
of crude oil, natural gas and gas condensates, liquids 
and associated substances which are expected to be 
retrieved from deposits and used commercially, at 
the economic and technical conditions applicable 
at the time of the estimate and according to current 
legislation. Proved reserves include: (i) proved 
developed reserves: amounts of hydrocarbons that 
are expected to be retrieved through existing wells, 
facilities and operating methods; (ii) non developed 
proved reserves: amounts of hydrocarbons that 
are expected to be retrieved following new drilling, 
facilities and operating methods. On these amounts 
the company has already defined  
a clear development expenditure program which  
is expression of the company’s determination.

Recoverable reserves Amounts of hydrocarbons 
included in different categories of reserves (proved, 
probable and possible), without considering their 
different degree of uncertainty.

Reserve replacement ratio Measure of the reserves 
produced replaced by proved reserves. Indicates 
the company’s ability to add new reserves through 
exploration and purchase of property. A rate higher 
than 100% indicates that more reserves were added 
than produced in the period. The ratio should be 
averaged on a three-year period in order to reduce 
the distortion deriving from the purchase  
of proved property, the revision of previous 
estimates, enhanced recovery, improvement in 
recovery rates and changes in the value of reserves 
– in PSAs – due to changes in international oil prices. 
Management also calculates this ratio by excluding 
the effect of  the purchase of proved property in 
order to better assess the underlying performance 
of the Company’ s operations.

Ship or pay Clause included in natural gas 
transportation contracts according to which the 
customer for which the transportation is carried out 
is bound to pay for the transportation of the gas also 
in case the gas is not transported.

Strategic Storage Volumes of natural gas required for 
covering lack or reduction of supplies from extra-
European sources or crises in the natural gas system.

Swap In the gas sector, the swap term is referred to  
a buy/sell contract between some counterparties 
and is generally aimed to the optimization  
of transport costs and respective commitments  
in purchasing and supplying.

Take or pay Clause included in natural gas 
transportation contracts according to which the 
purchaser is bound to pay the contractual price or  
a fraction of such price for a minimum quantity 
of the gas set in the contract also in case it is not 
collected by the customer. The customer has the 
option of collecting the gas paid and not delivered 
at a price equal to the residual fraction of the price 
set in the contract in subsequent contract years. 

Upstream/Downstream The term upstream refers to all 
hydrocarbon exploration and production activities. 
The term downstream includes all activities inherent 
to the oil sector that are downstream of exploration 
and production activities.

Wholesale sales  Domestic sales of refined products 
to wholesalers/distributors (mainly gasoil), 
public administrations and end consumers, 
such as industrial plants, power stations (fuel 
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oil), airlines (jet fuel), transport companies, big 
buildings and households. They do not include 
distribution through the service station network, 
marine bunkering, sales to oil and petrochemical 
companies, importers and international 
organizations.

Workover Intervention on a well for performing 
significant maintenance and substitution of basic 
equipment for the collection and transport  
to the surface of liquids contained in a field.

ABBREVIATIONS

mmcf	 =	 million cubic feet
bcf	 =	 billion cubic feet
mmcm	 =	 million cubic meters
bcm	 =	 billion cubic meters
boe	 =	 barrel of oil equivalent
kboe	 =	 thousand barrel of oil equivalent
mmboe	 =	 million barrel of oil equivalent
bboe	 =	 billion barrel of oil equivalent
bbl	 =	 barrels
kbbl	 =	 thousand barrels
mmbbl	 =	 million barrels
bbbl	 =	 billion barrels
mmtonnes	 =	 million tonnes
ktonnes	 =	 thousand tonnes
/d		 =	 per day
/y		 =	 per year 
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Balance Sheet
Dec. 31, 2008 June 30, 2009

(€ million) Note
Total 

amount
of which with 

related parties
Total 

amount
of which with 

related parties

ASSETS
Current assets
Cash and cash equivalents 1,939 1,340 
Other financial assets held for trading or available for sale: (1)

   - equity instruments 2,741 
   - other securities 495 389 

3,236 389 
Trade and other receivables (2) 22,222 1,539 18,724 1,410 
Inventories (3) 6,082 5,477 
Current tax assets 170 321 
Other current tax assets 1,130 939 
Other current assets (4) 1,870 59 1,898 58 
Total current assets 36,649 29,088 
Non-current assets
Property, plant and equipment (5) 59,255 61,199 
Inventory - compulsory stock 1,196 1,607 
Intangible assets (6) 7,697 8,365 
Equity-accounted investments (7) 5,471 5,641 
Other investments (7) 410 403 
Other financial assets (8) 1,134 356 1,120 174 
Deferred tax assets (9) 2,912 2,948 
Other non-current assets (10) 1,881 21 1,732 12 
Total non-current assets 79,956 83,015 
Assets classified as held for sale (19) 68 68 
TOTAL ASSETS 116,673 112,171 
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities
Short-term debt (11) 6,359 153 4,474 164 
Current portion of long-term debt (15) 549 1,208 
Trade and other payables (12) 20,515 1,253 18,317 1,354 
Income taxes payable (13) 1,949 1,121 
Other taxes payable 1,660 2,165 
Other current liabilities (14) 3,863 4 2,234 17 
Total current liabilities 34,895 29,519 
Non-current liabilities
Long-term debt (15) 13,929 9 14,191 
Provisions for contingencies (16) 9,506 9,225 
Provisions for employee benefits 947 966 
Deferred tax liabilities (17) 5,784 5,303 
Other non-current liabilities (18) 3,102 53 2,758 51 
Total non-current liabilities 33,268 32,443 
TOTAL LIABILITIES 68,163 61,962 
SHAREHOLDERS’ EQUITY (20)

Minority interest 4,074 3,525 
Eni shareholders’ equity
Share capital 4,005 4,005 
Reserves 40,722 46,700 
Treasury shares (6,757) (6,757)
Interim dividend (2,359)
Net profit 8,825 2,736 
Total Eni shareholders’ equity 44,436 46,684 
TOTAL SHAREHOLDERS’ EQUITY 48,510 50,209 
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 116,673 112,171 
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Profit and loss account
First Half 2008 First Half 2009

(€ million) Note
Total 

amount
of which with 

related parties
Total 

amount
of which with 

related parties

REVENUES
Net sales from operations (23) 55,388 2,145 42,008 1,739 
Other income and revenues 408 501 29 
Total revenues 55,796 42,509 
OPERATING EXPENSES (24)

Purchases, services and other 37,534 1,619 29,520 2,317 
   - of which non-recurring charge
Payroll and related costs 1,972 2,077 
   - of which non-recurring income
Other operating income (loss) (25) 69 48 35 
Depreciation, depletion, amortization and impairments (26) 4,389 4,588 
OPERATING PROFIT 11,970 6,372 
FINANCE INCOME (EXPENSE) (27)

Finance income 2,539 31 3,695 16 
Finance expense (2,753) (6) (3,962) (4)
Derivative financial instruments 84 48 

(130) (219)
INCOME FROM INVESTMENTS (28)

Share of profit (loss) of equity-accounted investments 411 205 
Other gain (loss) from investments 458 153 

869 358 
PROFIT BEFORE INCOME TAXES 12,709 6,511 
Income taxes (29) (5,482) (3,361)
Net profit 7,227 3,150 

Attributable to:
- Eni 6,758 2,736 
- Minority interest 469 414 

7,227 3,150 
Earnings per share attributable to Eni (euro per share) (30)

Basic 1.85 0.76 
Diluted 1.85 0.76 
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Statement of comprehensive income

(€ million) Note First Half 2008 First Half 2009

Net profit 7,227 3,150 
Other items of comprehensive income:
Foreign currency translation differences (1,312) (443)
Change in the fair value of available-for-sale securities (20) 2 
Change in the fair value of cash flow hedging derivatives (20) (2,890) (465)
Share of “Other comprehensive income” on equity-accounted entities 2 
Taxation (20) 1,139 191 
Other comprehensive income (3,061) (715)
Total comprehensive income 4,166 2,435 
Attributable to:
- Eni 3,713 2,035 
- Minority interest 453 400 

4,166 2,435 
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Statements of changes in shareholder’ equity
Eni shareholders’ equity
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Balance at December 31, 2007 4,005 959 7,207 (1,344) 2 428 (2,233) (5,999) 29,591 (2,199) 10,011 40,428 2,439 42,867
Net profit for the first half of 2008 6,758 6,758 469 7,227
Other items of comprehensive income:
Change in the fair value of available-for-sale
securities net of the tax effect 2 2 2 
Change in the fair value of cash flow hedging
derivatives net of the tax effect (1,751) (1,751) (1,751)
Foreign currency translation differences 39 (1,220) (115) (1,296) (16) (1,312)

(1,712) 2 (1,220) (115) (3,045) (16) (3,061)
Total income and (expense) of the period (1,712) 2 (1,220) (115) 6,758 3,713 453 4,166
Transactions with shareholders:
Dividend distribution of Eni SpA (euro 0.70
per share in settlement of 2007 interim dividend
of euro 0.60 per share) 2,199 (4,750) (2,551) (2,551)
Dividend distribution of other companies (224) (224)
Payments by minority shareholders 10 10
Allocation of 2007 residual net profit 5,261 (5,261)
Shares repurchased (388) (388) (388)
Treasury shares sold under incentive plans for
Eni managers (9) 5 9 1 6 6
Difference between the carrying amount and strike 
price of stock options exercised by Eni managers 2 2 2
Net effect related to the purchase of treasury
shares by Saipem SpA (9) (9)

(9) 5 (379) 5,264 2,199 (10,011) (2,931) (223) (3,154)
Other changes in shareholders’ equity:
Cost related to stock options 9 9 9
Other changes (12) (12) 13 1

(3) (3) 13 10
Balance at June 30, 2008 4,005 959 7,198 (3,056) 4 433 (3,453) (6,378) 34,737 6,758 41,207 2,682 43,889
Net profit for the second half of 2008 2,067 2,067 264 2,331
Other items of comprehensive income:
Change in the fair value of cash flow hedging
derivatives net of the tax effect 3,006 3,006 (52) 2,954
Foreign currency translation differences (14) 2,484 (108) 2,362 27 2,389

2,992 2,484 (108) 5,368 (25) 5,343
Total recognized income and (expense)
for the period 2,992 2,484 (108) 2,067 7,435 239 7,674
Transactions with shareholders:
Interim dividend distribution (euro 0.65 per share) (2,359) (2,359) (2,359)
Dividend distribution of other companies (73) (73)
Payments by minority shareholders 10 10 
Shares repurchased (390) (390) (390)
Treasury shares sold under incentive plans
for Eni managers (11) 8 11 (2) 6 6
Net effect related to the purchase of treasury
shares by Saipem SpA (22) (22)
Put option granted to Publigaz
(the Distrigas minority shareholder) (1,495) (1,495) (1,495)
Minority interest recognized following
the acquisition of Distrigas NV and Hindustan
Oil Exploration Co Ltd 1,261 1,261

(11) (1,487) (379) (2) (2,359) (4,238) 1,176 (3,062)
Other changes in shareholders’ equity:
Cost related to stock options 9 9 9
Other changes (26) 49 23 (23)

(26) 58 32 (23) 9
Balance at December 31, 2008 (Note 20) 4,005 959 7,187 (90) 4 (1,054) (969) (6,757) 34,685 (2,359) 8,825 44,436 4,074 48,510
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Statements of changes in shareholders’ equity continued
Eni shareholders’ equity
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Balance at December 31, 2008 (Note 20) 4,005 959 7,187 (90) 4 (1,054) (969) (6,757) 34,685 (2,359) 8,825 44,436 4,074 48,510

Net profit for the first half of 2009 2,736 2,736 414 3,150

Other items of comprehensive income:
Change in the fair value of cash flow hedging
derivatives net of the tax effect (Note 20) (274) (274) (274)

Share of “Other comprehensive income” on 
equity-accounted entities 1 1 1 2

Foreign currency translation differences (2) (191) (235) (428) (15) (443)

(276) 1 (191) (235) (701) (14) (715)

Total income and (expense) of the period (276) 1 (191) (235) 2,736 2,035 400 2,435

Transactions with shareholders:

Dividend distribution of Eni SpA (euro 0.65 per 
share in settlement of 2008 interim dividend
of euro 0.65 per share) 2,359 (4,714) (2,355) (2,355)

Dividend distribution of other companies (258) (258)

Payments by minority shareholders 1,542 1,542

Allocation of 2008 residual net profit 4,111 (4,111)
Exercise of the put option granted to the minority 
shareholder of Distrigas NV 1,495 1,495 1,495
Effect related to the purchase of Italgas SpA and 
Stoccaggi Gas SpA by Snam Rete Gas SpA 1,086 1,086 (1,086)

Minority interest acquired following
the mandatory tender offer and the squeeze-out 
on the shares of Distrigas NV (1,146) (1,146)

2,581 4,111 2,359 (8,825) 226 (948) (722)

Other changes in shareholders’ equity:

Cost related to stock options 7 7 7

Stock option expired (7) (7) (7)

Other changes (71) 58 (13) (1) (14)

(71) 58 (13) (1) (14)

Balance at June 30, 2009 (Note 20) 4,005 959 7,187 (437) 4 1,528 (1,160) (6,757) 38,619 2,736 46,684 3,525 50,209
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Statement of cash flows

(€ million) Note First Half 2008 First Half 2009

Net profit of the year 7,227 3,150
Depreciation, depletion and amortization (26) 3,878 4,234
Revaluations, net (95) (376)
Net change in provisions for contingencies 103 83
Net change in the provisions for employee benefits (12) 15
Gain on disposal of assets, net (207) (165)
Dividend income (28) (270) (136)
Interest income (293) (268)
Interest expense 377 296
Exchange differences (34) (56)
Income taxes (29) 5,482 3,361
Cash generated from operating profit before changes in working capital 16,156 10,138
(Increase) decrease:
- inventories (1,222) 197
- trade and other receivables 154 3,533
- other assets (3) (98)
- trade and other payables (102) (1,551)
- other liabilities 23 (43)
Cash from operations 15,006 12,176
Dividends received 409 336
Interest received 166 259
Interest paid (308) (245)
Income taxes paid (5,323) (4,905)
Net cash provided from operating activities 9,950 7,621
- of which with related parties (32) 1,106 (132)
Investing activities:
- tangible assets (5) (5,584) (6,059)
- intangible assets (6) (1,175) (785)
- consolidated subsidiaries and businesses (1,717) (29)
- investments (7) (232) (140)
- securities (164) (7)
- financing receivables (2,393) (771)
- change in payables and receivables in relation to investments and capitalized depreciation 845 (251)
Cash flow from investments (10,420) (8,042)
Disposals:
- tangible assets 41 50
- intangible assets 146
- investments 432 3,079
- securities 106 128
- financing receivables 332 819
- change in payables and receivables in relation to disposals 26 39
Cash flow from disposals 937 4,261
Net cash used in investing activities (*) (9,483) (3,781)
- of which with related parties (32) 826 (274)
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Statement of cash flows continued

(€ million) Note First Half 2008 First Half 2009

Proceeds from long-term debt 2,636 3,232
Repayments of long-term debt (3,332) (2,487)
Increase (decrease) in short-term debt 2,806 (2,068)

2,110 (1,323)
Net capital contributions by minority shareholders 10 1,542
Net acquisition of treasury shares different from Eni SpA (14)
Acquisition of additional interests in consolidated subsidiaries (2,045)
Dividends paid to Eni’s shareholders (2,551) (2,355)
Dividends paid to minority interest (224) (258)
Net purchase of treasury shares (379)
Net cash used in financing activities (1,048) (4,439)
- of which with related parties (32) 125 2
Effect of exchange rate changes on cash and cash equivalents (15)
Net cash flow for the period (596) (599)
Cash and cash equivalents - beginning of the period 2,114 1,939
Cash and cash equivalents - end of the period 1,518 1,340

(*) Net cash used in investing activities included investments in certain financial assets to absorb temporary surpluses of cash or as part of our ordinary management of financing 
activities. Due to their nature and the circumstance that they are very liquid, these financial assets are netted against finance debt in determining net borrowings. For the definition of 
net borrowings, see “Financial Review”. 
Cash flows of such investments were as follows:

(€ million) First Half 2008 First Half 2009

Financing investments:

- securities (3) (2)

- financing receivables (1,989) (11)

(1,992) (13)

Disposal of financing investments:

- securities 95 81

- financing receivables 68 402

163 483

Net cash flows from financing activities (1,829) 470

SUPPLEMENTAL CASH FLOW INFORMATION

(€ million) First Half 2008 First Half 2009

Effect of investment of companies included in consolidation and businesses
Current assets 106 3
Non-current assets 3,121 20
Net borrowings 102 8
Current and non-current liabilities (909) (1)
Net effect of investments 2,420 30
Fair value of investments held before the acquisition of control (601)
Purchase price 1,819 30
less:
Cash and cash equivalents (102) (1)
Cash flow on investments 1,717 29
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	 Basis of presentation 

The Condensed Consolidated Interim Financial Statements of Eni Group have been prepared in accordance with IAS 34 
“Interim Financial Reporting”. This report includes a complete set of financial statements. The financial statements are 
the same reported in the Annual Report 2008 with the exception of: (i) the statement of comprehensive income that 
begins with the amount of net profit for the year adjusted with all items of income and expenses directly recognized in 
equity, but excluded from net income, in accordance with IFRS; (ii) the recognition of the non-hedging derivatives1

in the “current” and “non-current” section of the balance sheet as required by the changes to IAS 1 “Presentation of 
Financial Statements” in the “Improvements to IFRSs”; (iii) the recognition of the changes in the fair value of the
non-hedging derivatives on commodities, also including the effects of the settlement, in the new profit and loss 
account item “Other operating income (expense)”.
After completing the allocation of the cost of the last-year business combination concerning Distrigas NV, Eni Hewett 
Ltd, First Calgary Petroleums Ltd and Hindustan Oil Co Limited, the carrying amount of some assets and liabilities as at 
December 31, 2008 have been restated with effects starting on the acquisition date. A description of such effects on 
the assets and liabilities is indicated in Note 21 – Other information.
The Condensed Consolidated Interim Financial Statements have been prepared in accordance with the same principles 
of consolidation and evaluation criteria described in the Annual Report 2008 with the exception of the recognition and 
evaluation of customer loyalty programmes used by entities to provide customers with incentives to buy their goods 
or services. In particular, after the effectiveness of IFRIC 13 “Customer Loyalty Programmes” companies are required 
to allocate some of the proceeds of the initial sale, measured by reference to their fair value, to the award credits as a 
liability. Such liability is recognized to profit and loss account when award credits are redeemed or rights are cancelled. 
 The application of IFRIC 13 determined the following adjustments in the 2008-first-half income statement and in the 
balance sheet at December 31, 2008: (i) a decrease of €34 million in the “Net sales from operations”, (ii) an increase
of €2 million in the “Other income and revenues”; (iii) a decrease of €32 million in the “Purchases, services and other”;
(iv) the reclassification of €66 million from “Provisions for contingencies” to “Other current liabilities”.  Moreover, 
starting from 2009, the provisions of the revised IAS 23 “Borrowing Costs” are applied. The main change from the 
previous version is the removal of the option of immediately recognizing as an expense borrowing costs that are directly 
attributable to the acquisition, construction or production of a qualifying asset that take a substantial period of time to 
get ready for use or sale. The company is required to capitalize such borrowing costs as part of the cost of the asset. 
The change does not affect Eni’s financial statements as it already capitalizes such costs.
The report includes selected explanatory notes. Segment reporting is prepared according to the provisions of IFRS 
8 “Operating Segments”, effective starting on January 1, 2009. The new standard requires the segment reporting to 
be prepared according the requirements used for the preparation of internal reports for the entity’s chief operating 
decision maker. Therefore the identification of operating segments and the related reporting is prepared on the basis
of internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate 
resources to the segment and assess its performance. The application of the provisions of IFRS 8 “Operating segments” 
has not modified the reporting segments.
Income taxes were calculated based on the estimated taxable profit. Tax payables and receivables were measured at the 
amount expected to be paid to/recovered from tax authorities, applying tax laws that have been enacted
or substantively enacted at the end of the period and using tax rates estimated on an annual basis. 
The Condensed Consolidated Interim Financial Statements at June 30, 2009, have been approved by Eni’s Board
of Directors on July 30, 2009 and a limited review has been carried out by the independent auditor 
PricewaterhouseCoopers SpA (PwC). A limited review is substantially less in scope than an audit performed
in accordance with generally accepted auditing standards. 

(1) The adjustments reported in notes (i) and (ii) result from the application, starting from 2009, of the revised IAS 1 “Presentation of Financial Statements” as integrated by 
the provisions of “Improvements to International Financial Reporting Standards” on May 2008. 
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	 Use of accounting estimates 

For a description of the accounting estimates used see the Annual Report 2008. 

	 Recent accounting principles

As regards the recent accounting principles, in comparison with those indicated in the Annual Report 20082, in the first 
half of 2009 the principal pronouncement issued by IASB was the “Amendment to IFRS 7 Improving Disclosures about 
Financial Instruments” that concerns the integration of the disclosure on financial instruments and the definition of a 
fair value “hierarchy” articulated on three levels according to the different quality of input used in the measurement.
Eni is currently reviewing these new IFRS and interpretations to determine the likely impact on the Group’s results.

(2) In comparison with the accounting principles reported in the Annual Report 2008, during the first half of 2009 the European Commission has endorsed the revised IFRS.
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	 Notes to the condensed consolidated interim financial statements 

Current assets 

1 	 Other financial assets held for trading or available for sale 
At December 31, 2008 and June 30, 2009, Eni did not own financial assets held for trading. Other financial assets available for sale 
are set out below: 

(€ million) Dec. 31, 2008 June 30, 2009

Equity instruments 2,741
Securities:
  - held for operating purposes 310 282
  - held for non-operating purposes 185 107

495 389
3,236 389

Equity instruments decreased of the carrying amount of the 20% interest in OAO Gazprom Neft (€2,741 million), purchased by 
Gazprom following the exercising of a call option on April 7, 2009 on the basis of the existing agreements with Eni. On April 24, 
2009, Eni received a payment of €3,070 million (U.S.$4,062 million at the exchange rate of the date of the transaction). Eni acquired 
the investment in Gazprom Neft on April 4, 2007 through a bid on the liquidation of the second lot of ex-Yukos assets. The strike 
price of the call option was equal to the bid price (U.S.$3.7 billion) decreased by the dividends distributed and increased of a 
contractual remuneration of 9.4% on the capital employed and financing collateral expenses. 
Available-for-sale securities were €389 million (€495 million at December 31, 2008). 
Securities held for operating purposes of €282 million (€310 million at December 31, 2008) included securities designated 
to provide coverage of technical reserves of Group’s insurance company, Eni Insurance Ltd, for €269 million (€302 million at 
December 31, 2008). 

2 	 Trade and other receivables 
Trade and other receivables were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Trade receivables 16,444 13,139 
Financing receivables:
- for operating purposes - short-term 402 569 
- for operating purposes - current portion of long-term receivables 85 84 
- for non-operating purposes 337 71 

824 724 
Other receivables:
- from disposals 149 96 
- other 4,805 4,765 

4,954 4,861 

22,222 18,724 
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Receivables were stated net of the allowance for impairment losses of €1,466 million (€1,251 million at December 31, 2008): 
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Trade receivables 747 123 (12) (13) 845 
Financing receivables 19 19 
Other receivables 485 84 (20) 53 602 

1,251 207 (32) 40 1,466 

Trade receivables included receivables with a maturity date beyond 12 months for €71 million. 
The decrease in trade receivables of €3,305 million was primarily related to the Gas & Power segment (€2,950 million). 
Allowances for impairment losses of trade receivables for €123 million primarily related to the Gas & Power segment (€92 
million).
Receivables for financing operating activities of €653 million (€487 million at December 31, 2008) included €460 million due 
from unconsolidated entities controlled by Eni, joint ventures and affiliates (€399 million at December 31, 2008), a €168 million 
cash deposit to provide coverage of Eni Insurance Ltd technical reserves (€47 million at December 31, 2008) and the current 
portion of receivables for financial leasing (€15 million). 
Receivables for financing non-operating activities amounted to €71 million (€337 million at December 31, 2008) principally 
referred to a cash deposit made by the Engineering & Construction segment (€68 million). The decrease of €266 million primarily 
related to the release of a deposit held by Eni Lasmo Plc as a guarantee of a debenture (€173 million).
Allowances for impairment losses of other receivables of €84 million essentially referred to the Exploration & Production segment 
(€83 million) due primarily to impairment of certain receivables associated with cost recovery with respect to local state-owned 
co-venturers based on underlying petroleum agreements and modifications of the Company’s interest in certain joint ventures.
Receivables with related parties are described in Note 32 – Transactions with related parties. 

3 	 Inventories
Inventories were as follows:

Dec. 31, 2008 June 30, 2009

(€ million)

Crude oil, 
gas and 

petroleum 
products

Chemical 
products

Work in 
progress Other Total

Crude oil, 
gas and 

petroleum 
products

Chemical 
products

Work in 
progress Other Total

Raw and auxiliary materials
and consumables 466 263 1,155 1,884 361 122 1,274 1,757
Products being processed and
semi finished products 48 17 3 68 61 16 12 89
Work in progress 953 953 1,013 1,013
Finished products and goods 2,528 557 92 3,177 1,998 498 122 2,618

3,042 837 953 1,250 6,082 2,420 636 1,013 1,408 5,477

Inventories were stated net of the valuation allowance of €124 million (€697 million at December 31, 2008):
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4 	 Other current assets 
Other assets were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Fair value of non-hedging derivatives 1,128 1,243
Fair value of cash flow hedge derivatives 474 336
Other assets 268 319

1,870 1,898

Fair value of the derivative contracts is determined using market quotations provided by primary info-provider or, if absent, 
appropriate valuation techniques used on the marketplace.
Fair values of non-hedging derivatives of €1,243 million (€1,128 million at December 31, 2008) consisted of derivative contracts 
that do not meet the formal criteria to be designated as hedges under IFRS because they were entered into in order to manage 
the net business exposures in foreign currency exchange rates, interest rates and commodity prices. Therefore, such derivatives 
were not related to specific trade or financing transactions.
Fair value of cash flow hedges of €336 million (€474 million at December 31, 2008) referred to Distrigas NV for €299 million 
(€293 million at December 31, 2008) and to the Exploration & Production segment for €37 million (€181 million at December 
31, 2008). The Distrigas NV derivatives were designated to hedge surpluses or deficits of gas to achieve a proper balance in gas 
portfolio and sales/purchases of amounts of gas and oil products at fixed price. Fair value related to the Exploration & Production 
segment referred to the fair value of the future sale agreements of the proved oil reserves with deadline by June 2010.
Those derivatives were entered into to hedge exposure to variability in future cash flows deriving from the sale in the 2008-2011 
period of approximately 2% of Eni’s proved reserves as of December 31, 2006 corresponding to 125.7 mmbbl, decreasing to 58.7 
mmboe as of June 2009 due to transactions settled in the past year and in the first half of 2009. These hedging transactions were 
undertaken in connection with acquisitions of oil and gas assets in the Gulf of Mexico and Congo that were executed in 2007. Fair 
value of contracts expiring by June 2010 is given in Note 14 – Other current liabilities; fair value of contracts expiring beyond June 
30, 2010 is given in Note 10 – Other non-current receivables and in Note 18 – Other non-current liabilities.
The effects of the evaluation at fair value of cash flow hedge derivatives are given in the Note 20 – Shareholders’ equity and in the 
Note 25 – Finance income (expense).

Non-current assets 

5 	 Property, plant and equipment 
Analysis of tangible assets is set out below: 
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Property, plant and equipment 118,127 58,872 59,255 6,059  (3,119)  (330)  (135)  (531) 61,199 123,502 62,303

Additions of €6,059 million were primarily related to the Exploration & Production (€4,168 million), the Engineering & 
Construction (€882 million), the Gas & Power (€722 million) and the Refining & Marketing (€214 million) segments. 
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The break-down by segment of impairments amounting to €330 million (€503 million in the first half of 2008) and the associated 
tax effect is provided below: 

(€ million) First Half 2008 First Half 2009

Impairment:
 - Exploration & Production 181 209
 - Refining & Marketing 148 27
 - Petrochemicals 172 89
 - Other segments 2 5

503 330
Fiscal effect:
 - Exploration & Production 51 60
 - Refining & Marketing 55 9
 - Petrochemicals 55 24
 - Other segments 1 1

162 94
Impairment net of the relevant fiscal effect:
 - Exploration & Production 130 149
 - Refining & Marketing 93 18
 - Petrochemicals 117 65
 - Other segments 1 4

341 236

The recoverable amounts used for determining the impairment losses were calculated by using post-tax cash flows.
Such amounts were discounted at a rate which corresponds for the Exploration & Production, Refining & Marketing and 
Petrochemicals segments to the Company’s weighted average cost of capital, adjusted to consider the risks specific to each 
country of activity. The post-tax WACC used for impairment purposes has ranged from 8.5% to 12.5%. These rates were the same 
as those used for the impairment test of the 2008 financial statements, as a decrease in the cost of third parties borrowings was 
offset by an increased market risk. Post-tax cash flows and discount rates have been adopted as they result in an assessment
that is substantially equal to a pre-tax assessment. 
In the Exploration & Production segment the main impairments charges were associated to oil & gas properties in Gulf of Mexico, 
Nigeria and Egypt as a result of changes in the pricing environment for commodities. In the Refining & Marketing segment 
certain capital expenditures made in the period were written-off as they related to assets impaired in the last financial year. In the 
Petrochemicals segment, the main impairment charges regarded olefin-aromatic-polyethylene plants of the Sicilian pole and of 
the Porto Marghera site driven by worsening margin/volume expectations associated with falling demand for products and the 
prospects of rising competitive pressure due to the coming on line of new production capacity in the Middle East. 
Other changes of €531 million included the initial recognition and changes in the estimated decommissioning and restoration 
costs of €389 million, of which €377 million related to the Exploration & Production segment and the disposal of tangible assets 
for €24 million. 

 
6 	 Intangible assets 

Intangible assets were as follows: 
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Intangible assets with finite useful lives 8,558 4,392 4,166 785  (1,117) 105 3,939 8,843 4,904

Intangible assets with indefinite useful lives
- Goodwill 3,531 895 4,426

8,558 4,392 7,697 785  (1,117) 1,000 8,365 8,843 4,904
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Acquisitions of €785 million included exploration expenditures of €732 million which were fully amortized as incurred.
Other changes in intangible assets with finite useful lives of €105 million were primarily related currency translation differences 
arose from the translation of financial statements denominated in currencies other than euro (€23 million).
The carrying amount of goodwill at the end of the period was €4,426 million (€3,531 million at December 31, 2008). The break-
down by operating segment is as follows:

(€ million) Dec. 31, 2008 June 30, 2009

 - Exploration & Production 241 256
 - Gas & Power 2,402 3,306
 - Refining & Marketing 142 115
 - Engineering & Construction 746 749

3,531 4,426

Goodwill acquired through business combinations has been allocated to the cash generating units (“CGUs”) that are expected to 
benefit from the synergies of the acquisition. The recoverable amount of the CGUs is the higher of: (i) fair value less costs to sell 
if there is an active market or recent transactions for similar assets within the same industry between knowledgeable and willing 
parties; (ii) value-in-use determined by discounting the estimated future cash flows determined on the basis of the best pieces 
of information available at the moment of the assessment deriving from: (a) the Company’s four-year plan approved by the top 
management which provides information on expected oil and gas production, sales volumes, capital expenditures, operating 
costs and margins and industrial and marketing set-up, as well as trends on the main monetary variables, including inflation, 
nominal interest rates and exchange rates. Certain variables have been updated to take into account the current economic 
downturn whereby management has revised down its assumptions on commercial margins and growth rates for energy demand 
in comparison with the original assumptions of the internally sanctioned plan. For the years subsequent to the fourth one, a real 
growth rate ranging from 0% to 2% has been used; (b) the commodity prices have been assessed based on the forward prices 
prevailing on the market place as of the balance sheet date for the first four years of the cash flow projections and the long-term 
price assumptions adopted by the Company’s top management for strategic planning purposes for the following years, that are 
reviewed on annual basis.
Value-in-use is determined by discounting post-tax cash flows at a rate which corresponds: (i) for the Exploration & Production 
and Refining & Marketing and Petrochemicals segments at the Company’s weighted average cost of capital (post-tax WACC), 
adjusted to consider risks specific to each country of activity. WACC used for the impairment purposes has ranged from 8.5% to 
12.5%; (ii) for the Gas & Power and Engineering & Constructions segments at sector-specific WACC. For the Gas & Power segment 
it has been estimated on the basis of a sample of companies operating in the same segment, for the Engineering & Constructions 
segment on the basis of market data. WACC used for impairments in the Gas & Power segment has been adjusted to take into 
account risks specific to each country of activity, while WACC used for impairments in the Engineering & Constructions segment 
has not been adjusted as most of the company assets are not permanently located in a specific country.
WACC used for the impairment has ranged from 7.5% to 9% for the Gas & Power segment and it was 8% for the Engineering & 
Constructions segment; (iii) for the regulated activities in the Italian natural gas sector, the discount rates have been assumed 
equal to the rates of return defined by the Italian Authority for Electricity and Gas. These rates were the same as those used for the 
impairment test of the 2008 financial statements as a decrease in the cost of third parties borrowings was offset by an increased 
market risk. Post-tax cash flows and discount rates have been adopted as they result in an assessment that is substantially equal to 
a pre-tax assessment.
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Goodwill has been allocated to the following CGUs:

Gas & Power

(€ million) Dec. 31, 2008 June 30, 2009

Domestic gas market 743 743
Foreign gas market 1,344 2,248
 - of which European market 1,248 2,148
Domestic natural gas transportation network 305 305
Other 10 10

2,402 3,306 

Goodwill allocated to the CGU domestic gas market of €743 million primarily regarded the retail market (€716 million) and was 
recognized following the buy-out of minorities in Italgas SpA in 2003 through a public offering (€706 million). Key assumptions 
adopted for assessing the recoverable amount of the domestic gas market CGU which exceeds its carrying amount referred to 
commercial margins, forecast volumes, the discount rate and the growth rates adopted to determine the terminal value.
The determination of the value-in-use is based on the four-year plan sanctioned by the Company’s top management that was 
used in the assessments made in the 2008 financial statements and updated to take into account the changed macroeconomic 
conditions that resulted in a downward revision of gas demand growth prospects. The terminal value has been estimated through 
the perpetuity method of the last-year-plan considering a nominal growth rate equal to zero for the long-term. The excess of 
the recoverable amount of the domestic gas market CGU over its carrying amount including the allocated portion of goodwill 
(headroom) would be reduced to zero under each of the following hypothesis: (i) an average decrease of 6.6% in the projected 
commercial margins; (ii) an average decrease of 6.6% in  planned volumes; (iii) an increase of 0.7 percentage points in the discount 
rate; (iv) a negative real growth rate of 0.8%. The recoverable amount of the CGU domestic gas market and the relevant sensitivity 
analysis were calculated by using retail margins and excluding wholesale margins.
Goodwill allocated to the foreign gas market regarded the acquisition of the Belgian company Distrigas NV that was acquired 
in two different steps: (i) a controlling interest of 57.24% was acquired in October 2008; (ii) a mandatory tender offer was 
finalized on the minorities of Distrigas on April 11, 2009 and the subsequent squeeze-out at the same price of the acquisition 
of the controlling interest. Such goodwill has been allocated to group of CGUs that are expected to benefit from the synergies 
of the acquisition corresponding  to the European market. Such second-level CGU includes the activities of Distrigas and other 
European marketing activities conducted by the Gas & Power Division of Eni SpA. Key assumptions adopted for assessing the 
recoverable amount of the European market CGU which exceeds its carrying amount regarded commercial margins, forecast 
volumes, the discount rate and the growth rates adopted to determine the terminal value. The determination of the value-in-
use is based on both the plan of acquisition for the Distrigas business and the internally sanctioned four-year plan for the other 
European marketing activities as updated to take into account the revised prospects for gas demand growth in Europe and lower 
marketing margins. The terminal value has been estimated based on the perpetuity method of the last-year-plan. The excess 
of the recoverable amount of the European market CGU over its carrying amount including the allocated portion of goodwill 
(headroom) would be reduced to zero under each of the following hypothesis: (i) an average decrease of 35.8% in the projected 
marketing margins; (ii) an average decrease of 35.8% in planned volumes; (iii) an increase of 3.55 percentage points in the 
discount rate; (iv) a negative real growth rate of 4.75%.
Goodwill allocated to the domestic natural gas transportation network CGU referred to the purchase of own shares by Snam 
Rete Gas SpA and it is equal to the difference between the purchase cost over the carrying amount of the corresponding share 
of equity. The recoverable amount of the CGU is assessed based on its Regulatory Asset Base (RAB) as recognized by the Italian 
Authority for Electricity and Gas and it is higher than its carrying amount, including the allocated goodwill. Management believes 
that no reasonably possible changes in the assumptions adopted would cause the headroom of the CGU to be reduced to zero.

Engineering & Construction

(€ million) Dec. 31, 2008 June 30, 2009

Offshore construction 416 416
Onshore construction 314 315
Other 16 18

746 749



94 9594 95

ENI CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS / NOTES TO FINANCIAL STATEMENTS 

The segment goodwill of €749 million was mainly recognized following the acquisition of Bouygues Offshore SA, now Saipem 
SA (€710 million). The key assumptions adopted for assessing the recoverable amount of the CGUs which exceeds the carrying 
amount referred to operating results, the discount rate and the growth rates adopted to determine the terminal value. As the 
relevant assumptions included in the four-year plan approved by the Company’s top management did not incur any significant 
changes in the period from the 2008 assessment, an update of the estimated recoverable amounts of the Offshore and Onshore 
CGUs will be carried out in the Annual Report 2009 on the basis of a new four-year plan.

The Exploration & Production and the Refining & Marketing segments tested their goodwill, yielding the following results: (i) in 
the Exploration & Production segment (€256 million of carrying amount), the management believes that there are no reasonably 
possible changes in the pricing environment and production/cost profiles that would cause the headroom of the relevant 
CGUs to be reduced to zero. The change in goodwill recorded by the segment in the period derived from the completion of the 
purchase price allocation of First Calgary that in the Annual Report 2008 was allocated on a preliminary basis (see Note 21 – Other 
information); (ii) in the Refining & Marketing segment (€115 million), an impairment charge of €23 million was recorded.
The impairment was related to goodwill allocated to the fuel retail business assets and aviation fuel supply business recently 
acquired in Central-Eastern Europe driven by lower expectations for margins/volumes due to decreased fuel demand caused by 
the economic downturn and loss of market share.

Other changes in intangible assets with a indefinite useful lives of €895 million included the accounting of the goodwill related 
to the acquisition of the 42.757% of Distrigas NV, following the finalization of the mandatory tender offer on the minorities with 
a 41.617% adhesion of the share capital, including the 31.25% interest of Publigaz SCRL, the other major stakeholder of Distrigas, 
and the 1.14% interest through the squeeze-out procedure (€903 million).   

7 	 Investments  
Analysis of investments is set out below: 
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Equity accounted investments 5,471 136 214  (261) 81 5,641
Other investments 410 4  (11) 403

5,881 140 214  (261) 70 6,044

Acquisitions and subscriptions for €136 million were primarily related to the subscription of other investments for increase in 
share capital of Angola LNG Ltd (€96 million).
Share of profit of equity-accounted investments of €214 million primarily related to Unión Fenosa Gas SA (€62 million), Galp 
Energia SGPS SA (€40 million) and Trans Austria Gasleitung GmbH (€36 million).
Deduction following the distribution of dividends of €261 million primarily related to Unión Fenosa Gas SA (€74 million), Galp 
Energia SGPS SA (€47 million), Trans Austria Gasleitung GmbH (€23 million) and Azienda Energia e Servizi Torino SpA (€19 
million).
Other changes of €70 million included the reclassification from receivables made for financing operating activities related to the 
definition of the conferring in PetroSucre SA of the Venezuelan activities of Corocoro (€160 million) and, as decrease, negative 
currency translation differences arose from the translation of financial statements denominated in currencies other than euro 
(€82 million).
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8 	 Other financial assets 
Other financing receivables were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Receivables for financing operating activities 1,084 1,084
Securities held for operating purposes 50 36

1,134 1,120

Financing receivables were net of the allowance for impairment losses of €25 million (€26 million at December 31, 2008).
Receivables for financing operating activities of €1,084 million (the same amount as of December 31, 2008) consisted of loans 
made by the Exploration & Production (€765 million), Refining & Marketing (€113 million), Gas & Power (€65 million) segments 
and receivables for financial leasing (€127 million).
Securities for €36 million (€50 million at December 31, 2008) were designated as held-to-maturity.
Receivables with related parties are described in Note 32 – Transactions with related parties.

9 	 Deferred tax assets  
Deferred tax assets were as follows:
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2,912 38 15  (17) 2,948

Deferred tax assets of €2,948 million (€2,912 million at December 31, 2008) were recognized net of offsettable deferred tax 
liabilities of €3,500 million (€3,468 million at December 31, 2008). Other changes of €17 million included an increased offset of 
tax liabilities for €114 million and, as increase, the recognition as a contra to the reserve within net equity of the tax effect deriving 
from fair value valuation of cash flow hedging derivatives (€76 million). Further information on cash flow hedging derivatives is 
provided in Note 4 – Other current assets. 

10 	 Other non – current assets  
Other non-current assets were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Current tax assets 112 112
Receivables related to disposal 780 783
Other receivables 268 237
Fair value of non-hedging derivatives 480 326
Fair value of cash flow hedge derivatives 197 152
Other asset 44 122

1,881 1,732

Receivables related to disposals of €783 million (€780 million as of December 31, 2008) referred to: (i) a receivable of €501 
million (the same amount as of December 31, 2008) recognized after the agreement settled with the Republic of Venezuela 
according to which Eni will receive a cash compensation for the expropriated Dación assets, in part already collected, to be paid 
in seven annual instalments which yields interest income from the date of the settlement. Following the default of payment of 
the first instalment for €71 million (U.S.$104 million) within the deadline of April 30, 2009, negotiations are currently ongoing in 
order to collect a portion of the compensation through an equivalent assignment of hydrocarbons (compensation in-kind); (ii) 
a receivable of €278 million (€275 million at December 31, 2008) related to the disposal of the interest of 1.71% in the Kashagan 
project to the local partner KazMunaiGas on the basis of the agreements defined with the international partners of the North 
Caspian Sea PSA and the Kazakh government, which are effective starting from January 1, 2008.
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Fair value of the derivative contracts is determined using market quotations provided by primary info-provider or, if absent, 
appropriate valuation techniques used on the marketplace.
Fair values of non-hedging derivatives of €326 million (€480 million at December 31, 2008) consisted of derivative contracts that 
do not meet the formal criteria to be designated as hedges under IFRS because they were entered into in order to manage the net 
business exposures in foreign currency exchange rates, interest rates and commodity prices. Therefore, such derivatives were not 
related to specific trade or financing transactions.
Fair value of cash flow hedges of €152 million (€197 million at December 31, 2008) referred to Distrigas NV for €120 million 
(€105 million at December 31, 2008) and to the Exploration & Production segment for €32 million (€92 million at December 31, 
2008). More information about cash flow hedging derivatives is provided in Note 4 – Other current assets. Fair value of contracts 
expiring by June 2010 is given in Note 4 – Other current assets and Note 14 – Other current liabilities; fair value of contracts 
expiring beyond June 30, 2010 is given in Note 18 – Other non-current liabilities. The effects of the evaluation at fair value of cash 
flow hedge derivatives are given in the Note 20 – Shareholders’ equity and in the Note 25 – Finance income (expense).
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Current liabilities 

11 	 Short-term debt  
Short-term debt was as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Banks 2,411 2,908
Ordinary bonds 3,663 1,408
Other financial institutions 285 158

6,359 4,474

Short-term debt decreased by €1,885 million primarily due to the balance of repayments and new proceeds (€1,975 million) 
partially offset by negative currency translation differences arose from the translation of financial statements denominated in 
currencies other than euro (€76 million). Ordinary bonds consisted of commercial paper of €1,408 million issued by the finance 
company Eni Coordination Center SA.
At June 30, 2009 within Eni financial framework, no unfulfilment of terms and conditions or violation of agreements occurred.

12 	 Trade and other payables 
Trade and other payables were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Trade payables 12,590 10,634
Advances 2,916 2,746
Other payables:
   - in relation to investments 1,716 1,427
   - others 3,293 3,510

5,009 4,937
20,515 18,317

The decrease of trade receivables for €1,956 million primarily referred to the Gas & Power segment (€2,091 million). 
Payables with related parties are described in Note 32 – Transactions with related parties. 

13 	 Income tax payables 
Income tax payables were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Italian subsidiaries 808 300
Foreign subsidiaries 1,141 821

1,949 1,121

Income taxes of Italian subsidiaries were net of tax benefit effect deriving from fair value valuation of cash flow hedging derivatives 
(€103 million) recognized with a corresponding entry in the relevant reserve within equity. Further information on cash flow 
hedging derivatives is provided in Note 4 – Other current assets. 



98 9998 99

ENI CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS / NOTES TO FINANCIAL STATEMENTS 

14 	 Other current liabilities  
Other current liabilities were as follows: 

(€ million) Dec. 31, 2008 June 30, 2009

Fair value of non-hedging derivatives 1,418 1,005
Fair value of cash flow hedge derivatives 452 726
Other liabilities 1,993 503

3,863 2,234

Fair value of the derivative contracts is determined using market quotations provided by primary info-provider or, if absent, 
appropriate valuation techniques used on the marketplace.
Fair values of non-hedging derivatives of €1,005 million (€1,418 million at December 31, 2008) consisted of derivative contracts 
that do not meet the formal criteria to be designated as hedges under IFRS because they were entered into in order to manage 
the net business exposures in foreign currency exchange rates, interest rates and commodity prices. Therefore, such derivatives 
were not related to specific trade or financing transactions.
Fair value of cash flow hedges of €726 million (€452 million at December 31, 2008) referred to Distrigas NV for €434 million 
(€415 million at December 31, 2008) and to the Exploration & Production segment for €292 million (€37 million at December 31, 
2008). More information about cash flow hedging derivatives is provided in Note 4 – Other current assets. Fair value of contracts 
expiring by June 2010 is given in Note 4 – Other current assets; fair value of contracts expiring beyond June 30, 2010 is given in 
Note 10 – Other non-current assets and in Note 18 – Other non-current liabilities. The effects of the evaluation at fair value of cash 
flow hedge derivatives are given in the Note 20 – Shareholders’ equity and in the Note 25 – Finance income (expense).
The decrease of other liabilities of €1,490 million referred for €1,495 million to the exercise of the put option granted to Publigaz 
(the Distrigas minority shareholder) to divest its 31.25% stake in Distrigas NV to Eni on the same per-share price of the ongoing 
mandatory tender offer to minorities as part of the Distrigas acquisition. The relevant liability was recognized with a corresponding 
entry in a reserve within equity. Publigaz exercised the put option on April 11, 2009.

  
Non-current liabilities 

15 	 Long-term debt and current maturities of long-term debt
Long-term debt including the current portion were as follows: 

Dec. 31, 2008 June 30, 2009

(€ million)
Long-term 

portion
Short-term 

portion Total
Long-term 

portion
Short-term 

portion Total

Ordinary bonds 6,483 360 6,843 9,336 750 10,086
Banks 6,856 147 7,003 4,396 418 4,814
Other financial institutions 590 42 632 459 40 499

13,929 549 14,478 14,191 1,208 15,399

Long-term debt, including the current portion of long-term debt, increased by €921 million to €15,399 million (€14,478 million at 
December 31, 2008). Such increase was due to the balance of repayments and new proceeds for €753 million as well as the negative 
impact of foreign currency translation differences and translation differences arising on debt taken on by euro-reporting subsidiaries 
denominated in foreign currency which are translated into euro at year-end exchange rates (€168 million).
Eni entered into long-term borrowing facilities with the European Investment Bank which were subordinated to the maintenance of 
certain performance indicators based on Eni’s consolidated financial statements or a rating not inferior to A- (S&P) and A3 (Moody’s). 
At December 31, 2008 and June 30, 2009, the amount of short and long-term debt subject to restrictive covenants was €1,323 
million and €1,270 million, respectively. In addition, Saipem SpA entered into certain borrowing facilities for €75 million (the same 
amount as of December 31, 2008) with a number of financial institutions subordinated to the maintenance of certain performance 
indicators based on the consolidated financial statements of Saipem. Eni and Saipem are in compliance with the covenants 
contained in their respective financing arrangements. 




